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Northern Shan State Implements Development 
Program 


42000162 Rangoon THE WORKING PEOPLE'S 
DAILY in English 12 Aug 89 p 1 


[Text] Yangon, | 1 Aug—Members of the committee for 
development of border areas and national races of the 
State Law and Order Restoration Council and regional 
work committee members are co-ordinating the educa- 
tion, health and communication work for the national 
races in Northern Shan State as well as the work to be 
carried our currently under short-term and long-term 
basis in the area. 


In connection with the road communication, a motor 
road stretching more than 13 miles between Kunlung 
and Chinshwehaw has been constructed beginning 23 
April. If construction is completed it will become an 
all-weather road. 


A road from Chinshwehaw to Lokelai which is about 2! 
miles long is being built so it can be used in all weathers. 


BURMA I 


Chinshwehaw has been designated as a town and 1s being 
constructed as befits a town. A 16-bed hospital was 
opened by work Committee Chairman for the develop- 
ment of the border area and people of Shan State 
North-East Command Commander Col Maung Thint 
and a primary school was opened by the village elder on 
ihe morning of 25 July. The ceremony was attended by 
Joint Secretary (1) and members of the Work Committee 
for the development of border area and national races, 
sub-committee members, State-level Work Committee 
members and 300 local nationals. 


In addition, a co-operative welfare shop was opened for 
Chinshwehaw. a primary school for Si-Aw village, a 
temporary hospital drug store for Lokkai village on 23 
June 1989 


Present on the occasion were chairman of Work Com- 
mittee for Development of Border Areas (Northern Shan 
State and National Races) North-East Command Com- 
mander Col Maung Thint and local people. MNA 














2 CAMBODIA 


STATE OF CAMBODIA 


ye _ @ 


Report on Envoy's Visit to Burkina Faso 


BKO0309082389 Phnom Penh Domestic Service in 
Cambodian 2300 GMT 2 Sep 8Y 


[Text] Comrade Deputy Foreign Minister Long Visalo. 
special envoy of Comrade Chairman Heng Samrin, paid 
a friendly visit to the Republic of Burkina Faso on | 7-19 
August. 


During his visit, Comrade Long Visalo met with Yssouf 
Go, foreign minister and representative of the Burkinabe 
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president. The comrade handed over a message from 
Comrade Chairman Heng Samrin to the foreign minister 
and briefed him about the new developments of the 
Situation in Cambodia and also the country’s position. 


The friendly Burkinabe side expressed its sentiment 
toward the Cambodian people and reaffirmed that the 
president, front. government, and people of Burkina 
Faso would do their best to strengthen the relations 
between the two countries. 


The visit was conducted in an atmosphere of cordiality 
and success. 
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Talks Continue With China on Renewing Ties 


42130135a Jakarta BISNIS INDONESIA in Indonesian 
18 Aug 89 p 1 


[Text] Jakarta, BISNIS—The normalization of ties 
between Indonesia and the PRC is to be discussed by the 
two countries at the foreign minister level, but it is not 
yet certain when the restoration of relations will take 
place, said Ali Alatas. 


President Suharto said in his state speech to the DPR 
[Parliament] on Wednesday [16 August] that the process 
of normalizing diplomatic relations between Indonesia 
and the PRC has now reached a point of clarity. “Th 
PRC has made an official statement of its agreement that 
ties between the two countries will be based entirely on 
the Ten Principles enunciated in Bandung and on the 
five principles of peacetul coexistence.” 


Indonesian Foreign Minister Ali Alatas said that the neat 
step in the normalizing of relations will be talks beiween 
the foreign ministers of the two countries and belwec 
their permanent representatives at the United Nations 
These talks, Alatas said, will be on technical issues 
related to preparations for normalization. Alatas said 
“There is no schedule for normalization. but prepara- 
tions are Continuing in Meetings between the permanen! 
representatives of the two countries at the Unttec 
Nations.” 


When pressed by reporters to say whether restoration « 
diplomatic relations can be reached during REPELITA 
V [Fitth 5-Year Development Pian}. the foreign minisic: 
Said that the important thing now is the resolution ot . 
number of technical tssues. “This takes time, and th 
projection of a date cannot be made yet.” he added 


Alatas revealed that he has met with the Chinese fi 
minister several times. “We will still hold more mect 
ings,”” he added but did not state a schedule for the talk: 


Soerjad!, general chairman of the PDI [Indonesian Dem- 
ocratic Party} DPP [Central Executive Committee} 
emphasized that the important thing now is to resolve 
issues related to normalization. “As long as the obst 
have not been overcome. we should not be thinkins 
about normalization.” 


Marking of Border With Papua New Guinea 
Begins 

42130130) Jakarta KOMPAS in Indonesian 

1S Aug 89 p 3 


[Text] Port Moresby, Monday [14 August]—Indones:: 
and Papua New Guinea on Monday began the process of 
determining their border on the Island of frian 
according to the Papua New Guinea Foreign Ministr: 
reported by AFP. 


The border determination process consists of a surves 
conducted jointly by the two countries and a program of 
demarcation along the entire border. The demarcation 
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program will include the erection of 14 monuments to 
mark the border, which extends north and south. 


Two years ago, the two countries signed a treaty of 
mutual respect. friendship, and cooperation. In_ the 
treaty. both sides acknowledged their 760-kilometer 
border. 


Mochtar Kusumaatmadja. Indonesian foreign minister 
at the time. guaranteed that there was no basis for 
suspicion of Jakarta. because Indonesia had no intention 
of conducting military intervention. Since then, the two 
countries have established mutual confidence and have 
developed even better relations 


Since the signing of the treaty. a border committee has 
held several regular meetings. The committee, which 
consists of officials from both countries, has intensively 


discussec every type of border issue. 
é .?¢ 


Since February 1984. about 12.000 people who have 
crossed the border trom Inman Java have been placed in 
camps in Papua New Guinea. These camps were estab- 
lished by Port Moresby in compliance with PBB {United 
Nations} requirements 


About 4.000 of these people have returned to Irian Jaya, 
i the rest of them were ed to East Arwin, in the 
of Panua New Guinea 


Swiss Pilot Arrested 


¢ pilot has been jailed by the Papua 
i" an tlegal flight 
mrving 3a j supplies fo: 


terrorists 19 Iman Java 


|! August. the pilot. Theodore Frey (35), was 
sentencea to 2 months im prison by a court in Kiunga 
District. Another Swiss national, Patrick Francis Huber 
was fined about 300,000 rupiah tor assisting the illegal 


Higni 


On Pridas 


Fy x Fiuber flew ina light plane from an Australian 
island on Ot Jul. Thev landed in Papua New Guinea 
terri niv a tew kilometers from the border 

T | yer re d 3 days later as thes were about tc 
ihe border. They admutted to security officers that 
they were going to give assistance to a terrorist group and 


called themselves representatives of the terrorsts in 


Switzeriand 


Judge Patrick Nasa said that Frey simultaneously vio- 
lated the laws of three countries and that his actions 
could provoke international enmity. Indonesia, said 
Nasa. could accuse Australia and Papua New Guinea of 
supporting Frey's action to help the terrorist group. 
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Commentary on Suharto's Affirmation of 
Pancasila Ideolugy 


42130134a Jakarta ANGKATAN BERSENJATA in 
Indonesian 24 Aug 89 p 4 


[Text] President Suharto’s statement on permitting the 
comparative study of other ideologies, including com- 
munism, as part of the effort to implement and practice 
Pancasila tdeology does not rear that communism, 
Marxism, or Leninism may be disseminated or pro- 
moted in \ndonesia. 


The ban on all activity for tue dissemination or promo- 
tion of communisn., Marxism, or Leninism was promul- 
gated in MPRS [Provisional People’s Consultative 
Assembly] Decision XX V/MPRS/1966, which remains 
in force and has not been rescinded, according to a 
recent statement to KOMPAS by Drs Moerdiono. He 
pointed out that the gist of the head of state’s assertion at 
the Animal Husbandry TAPOS [expansion unknown] on 
13 August that there is nothing wrong with studying 
other ideologies after we have mastered P-4 [Guidelines 
for the Implementation and Practice of Pancasila]. By 
making comparisons, we will in fact be more convinced 
of the truth and appropriateness of Pancasila as our 
national ideology. 


In fact, the head of state himseif said thai by studying 
other ideologies the younger generation will be able to 
understand the superior qualities of Pancasila. By 
Studying liberalism, communism, socialism, and reli- 
gion-based ideologies, we fully understand their short- 
comings as well as the completeness of Pancasila. 


It is right for us to look back to the past for a moment. at 
least to 1966, when the rise of the New Order began. 
Many of us wondered if it was right and if the New Order 
was capable of full and consistent implementation of 
Pancasila and the 1945 Constitution! Never mind the 
complex things, we were not sure it could even manage 
our economic life. But we saw the outcome for ourselves. 
We were able to reduce the 650 percent inflation rate, 
and we were able to convince international financial 
institutions of the capability and good intentions of the 
New Order government. In this matter, we always 
remember the contributions of the late Sri Sultan 
Hamengku Buwono IX and Lieutenant General H. 
K.R.M.H. Soerjo Wirjohadipoetro, who recently 
received the Mahaputra Award, as well as the contribu- 
tions made at that time by Drs Frans Seda and other 
brilliant economists. 


Still, when Suharto, functioning as executor of Decision 
No XI/MPRS/ 966 SUPER SEMAR [Order of 11 
March], banned communism, Marxism, and Leninism 
as a follow-up to the outlawing of the PKI [Indonesian 
Communist Party] and its mass organizations, there 
were some intellectuals who questioned whether it were 
possible to ban “isms” by a sheet of paper with an MPRS 
letterhead. Naturally, various objections to their posi- 
tion arose, for the ban against communism, Marxism, 
and Leninism actually originated from among all the 
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Indonesian people as a consequence of their bitter expe- 
rience during two successive acts of treason, namely the 
Muso PKI rebellion of 18 September 1948 and the PKI 
rebellion of 30 September 1965. Acting constitutionally, 
the MPRS ratified the ban, in accordance with article |, 
paragraph 2, of the 1945 Constitution, which declares 
that sovereignty belongs to the people and is imple- 
mented by the MPRS. Furthermore, the MPRS decision 
confirmed, established, and gave greater legal authority 
to the SUPER SEMAR executor’s order dissolving the 
PKI and its mass organizations. 


Now, following 20 years of development since the proc- 
lamation of the New Order and while all the people enjoy 
development successes, the question arises as to whether 
the ban on the ideologies of communism, Marxism, and 
Leninism is still relevant. Naturally, there will be a 
variety of responses, but it is clear at present (and for the 
indefinite future) that MPRS Decision XXV/ 
MPRS/1966 will not be rescinded. This is true not only 
because of the actual communist activities quashed by 
security and order authorities but also because of the 
“iceberg phenomenon,” as warned by the governor of 
LEMHANNAS. There ts, as well, the danger that com- 
munists will take advantage of various national prob- 
lems and will make us careless and trap us if there is not 
an adequate increase in national awareness. Such an 
issue is the work force problem, which always concerns 
us. 


Therefore, since the announcement of MPRS Decision 
XXV/MPRS/1966 it has been emphasized that these 
ideologies may be studied at any time in the academic 
sphere for the purpose of combating the danger and 
threat of communism. It 1s absolutely not instructive to 
say always that communism its a threat without ever 
giving any reasoning or argumentation. Superstition 
about ideological systems would thus arise. It must be 
remembered that most of the present generation did not 
suffer the bitter experience that others did before and at 
the time of the Movement of 30 September 1965. For 
them, the P-4 Upgrading is a suitable medium of com- 
munication, especially now thai it has been supple- 
mented with National Awareness material. 


This is not enough, however. The universities have a 
responsibility, as the head of state has said. We can 
accommodate his request through the Gcneral Basic 
Curriculum on Pancasila, Courage, and Religion. This 
curriculum means that there is responsibility for the 
materials that are presented, for the subjects are taught 
by lecturers who understand pedagogy and who have 
been instructed thoroughly in national ideologies. This 
does not mean that only communist ideology will be 
taught, but the most elementary ideologies should be 
presented, too. As an example, there is the general 
impression that if a country adheres to the philosophy of 
liberalism, its cabinet will be based on the parliamentary 
system. The United States. however, which is often 
called the pioneer of liberal democracy in the modern 
era, uses a presidential cabinet system. 
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There is also the impression that the parliamentary 
cabinet system can be used only if democratic convic- 
tions are firm as a result of advanced economic and 
educational systems. Look, however, at developing coun- 
tries that like to imitate the parliamentary cabinet 
system. Look, too, at the implementation of the cabinet 
system among the industrialized countries. What are 
they like? Consider the United States. It is an industri- 
alized country, and rich, but uses the presidential cabinet 
system! Thus, even a simple subject can be confusing. 
Consequently, instruction in other ideologies, like liber- 
alism, communism, the religious state concept, and 
separatism, must be conducted seriously. 


More precisely, as emphasized by Brigadier General 
Nurhadi Purwosaputra, MS, KAPUSPEN [chief of 
Information Center] of ABRI, these ideologies should 
not be studied separately but in connection with the 
understanding and implementation of Pancasila, so that 
our convictions with regard to Pancasila will be strength- 
ened. Furthermore, he said, our rejection of foreign 
ideologies should not be “a priori” but should be based 
on thorough understanding. LEMHANNAS has led the 
way in this through various courses, including the 
National Awareness Course and the National Awareness 
Upgrading. 


We are glad that national development has had grati- 
fying success. This success supports our conviction of the 
rightness and suitability of the New Order's struggle for 
giving content to independence through national! devel- 
opment, which is an implementation of Pancasila and 
preserves the unity and integrity of the nation and the 
state. This success also reminds us always of the experi- 
ences of the past, in which poverty and backwardness 
produced all kinds of rebellion espousing varied ideolo- 
gies, such as liberalism, communism, separatism, region- 
alism, the religious state concept, and other extreme 
philosophies. As a result, development never took place 
during that period. 


We know that there must be an increasingly thorough 
understanding of Pancasila ideology, for one of the Five 
Goals of Development Cabinet V is the culturalization 
of Pancasila and no longer merely its promulgation. 
Therefore, because we possess an ideology that springs 
from national philosophy, it is fitting that we should 
understand more about ourselves and be aware of differ- 
ences with other ideologies, so that we can early detect 
and monitor any deviations, improper activities, or even 
abnormalities in social order and national manners. 


6942 


Irian Jaya Still Dependent on Transmigration 
Program 

42130134b Jakarta ANGKATAN BERSENJATA in 
Indonesian 24 Aug 89 p 6 


[Text] Jayapuras ANGKATAN BERSENJATA—Irian 
Jaya Governor Bas Suebu. SH [Master of Laws], 
declared that transmigration will continue in Irian Jaya 
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as an important element in the improvement of human 
resources for the sake of regional development. He said 
the rumor spread by outside parties that Irian Jaya has 
rejected transmigration is not true. 


“The program for moving residents from Java to Irian 
Jaya will continue, although there will be some improve- 
ments based on our past experience,” the governor said 
in an interview with two Australian reporters at his home 
lasi Friday [18 August]. 


The two reporters were Thomas Francis Hiland of the 
Australian ASSOCIATED PRESS and Lindsay Edmund 
Murdoch of the daily paper THE AGE, who had come to 
Irian Jaya to cover the 44th anniversary of Indonesian 
independence. 


With respect to the improvements, the governor said 
that, whereas transmigration previously was pro- 
grammed based on numbers of people, beginning this 
year it will be based only on the quality of the »eople. 


In other words, transmigrants who come must be pre- 
pared mentally and must have skills enabling them to be 
productive workers, which in turn will permit transfer of 
those skills to people around them. 


Such transmigration, said the governor, has strategic 
significance for Irian Jaya in its efforts to compensate for 
the shortage of quality workers as it spurs development 
of the region, which now has a population of only a little 
more than a million people. 


In order to avoid imbalances in skills between transmi- 
grants and inhabitants around them, the regional gov- 
ernment has prepared a vocational training concept for 
the residents of villages adjacent to transmigration set- 
tlements. 


The concept is being implemented in cooperation with 
the Regional Offices of the Department of Manpower 
and the Department of Education and Culture, the 
governor said. 


Terrorists Only a Small Group 


In reply to a question, the governor said the terrorists in 
the region consist of only a small group of dissatisfied 
people, and their existence does not threaten the region 
at all, let alone hurt the unity and integrity of the 
Indonesian people. 


He also emphasized that the terrorists are not a military 
or political force but rather are people who, agitating for 
certain reasons or out of frustration, disturb the peace 
and order of the community. 


The terrorists’ room for movement ts increasingly threat- 
ened, thanks to good cooperation between Indonesia and 
Papua New Guinea, particularly with regard to border 
security. 
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The governor also expressed his confidence that the 
growing success of national development in every sector 
in the province will make terrorism disappear by itself. 


Interior Minister Cautions About Political 
‘Openness’ 

42130127a Jakarta ANGKATAN BERSENJAT A in 
Indonesian 9 Aug 89 p 1 


[Text] The New Order [the Suharto regime] mirrors the 
strong desire of the Indonesian people to create a 
healthy, stable and democratic political system and 
climate in line with PANCASILA [five principles of the 
nation] and the 1945 Constitution. 


This statement was made by Minister of Home Affairs 
Rudini in his speech to those attending the 1989 ABRI 
[Armed Forces of the Republic of Indonesia] Leaders 
Meeting at ABRI headquarters in Cilangkap. Jakarta on 
Monday (7 August). 


Rudini said that the background to this desire 1s the rise 
of a profound awareness of the need for a new order of 
political life carried out and based in a consistent way on 
the purity of PANCASILA and the 1945 Constitution. 


The New Order is in essence a development order: in line 
with this, the aim of political development ts to create an 
atmosphere of orderly and stable state and social life 
which can give rise to the creativity, the will, and the 
participation of the people in carrying out development 
policies in order to achieve national goals. The current 
aims and directions of this political development can be 
found in TAP [Decision] MPR [People’s Consultative 
Council] No. II/MPR/1988. 


As already mandated by the GBHN [Broad Outlines of 
the Nation’s Direction], REPELITA V [Fifth 5-Year 
Development Plan] is the phase of development whose 
goal is to strengthen the nation’s basic development 
framework so that national development can take off in 
the following phase. Political policy is also aimed at 
placing this basic framework on a secure footing in line 
with the direction and goals of political development. 


Political Openness 


Rudin said that political openness is a symptom of 
society's increasing political awareness: if the expression 
of these aspirations and concerns is in line with a system 
of political life based on PANCASILA. the development 
of such a situation will place the creation of a PAN- 
CASILA Democracy on an even more secure footing. 
Indonesia must guard against a political openness which 
tries to gain unlimited freedom based only on the use of 
one’s rights without at the same time a sense of one’s 
responsibilities as a citizen. It is precisely such a political 
openness that will destroy the basic principles of PAN- 
CASILA Democracy. 


Within the scope of this democratic development, the 
goal of poiitical development is the functioning of polit- 
ical institutions. For this purpose, an increase in the 
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quality of those political institutions 1s needed; the ways 
to accomplish this include: forming a disciplinary appa- 
ratus, constructing organizations based on sociopolitical 
and social forces, creating a climate conducive to the 
development of social communication among different 
social groups, between society and the political institu- 
tions, and among political institutions. 


One of the basic elements of national stability is a 
continuing political stability. It is a fact that the con- 
tinuing political stability which indonesia has been able 
to maintain has produced a climate which has allowed 
Indonesia to carry out and even increase development in 
all areas of life. This has been especially true in the 
economic area. which, based on PANCASILA, has been 
able to increase the standard of living in the direction of 
a prosperous and just society reaching everyone in the 
nation equally. What 1s required in turn is a way to 
maintain the political stability which Indonesia has been 
able to achieve. 


The minister said that a healthy and dynamic stability ts 
a permanent stability. This stability must be able to 
accept and accomodate the development of the social 
dynamic of a developing and changing society. It should 
be noted that within a continuing development there 
arise changes of values and results. A healthy and 
dynamic stability 1s therefore needed so that changes 
which occur do not jump the tracks and end up harming 
the nation’s and the state's development. 


Rudini added that in an era approaching economic 
take-off it 1s very important to pay close attention to 
political problems which involve the dynamics of 
change. Problems arise not only because the develop- 
ment process does not satisfy all parties concerned but 
also precisely because national development has suc- 
ceeded in so many ways, such success produces new 
demands and expectations. 


Rudini stated that success in implementing political 
policies will also determine Indonesia's success in 
national development tn the sociocultural, economic, 
defence and security areas as well. On the other hand, 
success in areas Other than political development will 
have an influence on the permanence of political devel- 
opment. 


Realizing the ideals of PANCASILA democracy 1s bast- 
cally an evolutionary process which will come about in 
phases. If those phases are envisaged as parallel with the 
growth of the principle of “of the people. by the people 
and for the people.” Indonesia 1s now in a period of 
increasing autonomy and social participation. This 
means that PANCASILA democracy 1s developing as a 
system inspired and practiced by the people tn all aspects 
of their life. These were the statements made by Minister 
of Home Affairs Rudint 
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PERTAMINA’s Profits Doubled in 1988 


42130131a Jakarta KOMPAS in Indonesian 
14 Aug 89 pl 


[Text] Jakarta. KOMPAS—In 1987-88, PERTAMINA 
{State Oil and Gas Company] enjoyed a net profit twice 
as large as that of 1986-87. both from its own business 
and from consolidated business with its subsidiaries and 
LNG [liquefied natural gas] operations. 


PERTAMINA Principal Director Faisal Abda’oe said on 
Saturday [12 August] that the net profit trom PERTAM- 
INA’s own operations in 1986-87 was 312.1 billion 
rupiahs and rose to 616.8 billion rupiahs in 1987-88. Net 
consolidated profit rose from 317.6 billion rupiahs to 
621.5 billion rupiahs in 1987-88. an increase of 95.65 
percent. “The financial report has been audited by the 
BPKP [Finance and Development Oversight Board]. he 
stated. He said this after he and Minister of Mining and 
Energy Ginanjar Kartasasmita had called on President 
Suharto at Freedom Palace. 


According to Abda’oe. the higher profits were caused 
primarily by an increase in the crude oil price during 
fiscal 1987-88, in conformity with the GSP (government 
selling price). 


He said that as a BUMN [state-owned business enter- 


prise], PERTAMINA is required to pay 60 percent of 


gross proceeds to the government. In addition. in the last 
2 years it has been required to add 10 percent of its net 
profits. In practice, Abda’oe said, PERTAMINA is 
required to set apart 64 percent of its profits for the 
national treasury. 


“PERTAMINA always tries to fulfill obligations 
imposed by the government in addition to maintaining 
healthy performance of its functions as a corporation 
through ensuring continuity and growth.” the PER- 
TAMINA leader declared. 


He also reported that priority in the current REPELITA 
V [Fith 5-Year Development Plan] is being given to |2 
projects in the processing sector and to several in the 
domestic supply sector. The processing projects include 
olefin and aromatics and modification of the Balikpapan 
refinery. The objective of the domestic supply projects is 
the stabilization of distribution systems for future years. 
particularly through decentralization efforts and the 
guarantee of petroleum fuel supplies. 


Prices To Fall 


Ginanjar reported on oil price developments, saying that 
the August selling price is $17.15 per barrel, down from 
$17.26 last month. Ginanjar was glad, however. for the 
use of a new method for calculating prices, under which 
the price of Indonesian oil has not fallen below $17.00. 
in spite of the fact that the prices of several types of oil 
from other countries was only $15.93 per barrel at the 
beginning of August. “We are still getting good treatment 
from the markets,” he said, referring to the MINAS 
[national oil] price of $17.15 Ginanjar was pessimistic 
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about next month’s price. !n fact, he predicted that it will 
be lower and that it may fall below $17.00. “We must be 
ready to face a price in the $16.00 range.” he said. He 
added that the cause for this 1s not speculation but large 
stocks. 


Abda’oe added that world oi! supplies in the second 
quarter of this year reached 5!.7 million barrels per day 
because of restoration of fields in Alaska and the North 
Sea. Also, OPEC production ct an average 21 million 
barrels per day exceeded its global quota, and in August 
it iS expected to be 21.5 million barrels per day, or 2 
million barrels above its quota. In addition, non-OPEC 
productio: was about 28.8 million barrels per day and is 
expected to be about 29.8 million barrels per day in 
August. This is in spite of the fact that the stocks of the 
industrialized countries belonging to the OECD are 
quite large. enough for 97 days instead of the normal 
90-day stocks. 


Bontang LNG 


The PERTAMINA principal director also reported on 
efforts toward marketrng LNG from “Train F” at Bon- 
tang. East Kalimantan. This LNG plant has a capacity of 
2 to 2.3 million metric tons, and its output will be 
marketed in 1994. “A Japanese consortium will hold 
talks with PERTAMINA in September,” said Abda‘oe. 


LNG exports to Japan have risen from 15.2 million 
metric tons in 1986 to 15.9 metric tons this year. Next 
year the volume will be about 15.9 metric tons. Thus, it 
constitutes 52 percent of Japan’s LNG imports. The 
strongest competition comes from Malaysia, which pro- 
vides 20 percent of Japan’s LNG needs. 


ABRI Builds Training Center, Largest in Asia 


42130130a Jakarta TEMPO in Indonesian 
12? Jug 8Y p 28 


[Text] The sounds of explosions are no longer strange 
around Sungaitua Village, Baturaya. Komering Ulu 
Regency. South Sumatra. Last week. KASAD [Chief of 
Army Staff] General Eddy Sudradjat inaugurated the 
area aS a military training center. 


As of last week, only the first phase of construction had 
been completed. But when all construction has been 
finished, it reportedly will be ine largest military training 
center in Asia. For ABRI itself, this construction 1s 
extremely important. “It 1s expected that these new 
facilities will add to the professional capabilities and 
Stability of ABRI. particularly the TNI-AD [Indonesian 
Army]. Gen Eddy declared in his speech. 


This military training facility is indeed extraordinary. It 
covers about 43.000 hectares. At Way Tuba, it has an 
airfield left by the Japanese with a runway of 2,350 
meters, on which oversized planes like the Hercules 
C-130 can land. 
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The area at Baturaja also has terrain that 1s tempting for 
training use, for there are dense forests, swamps, moun- 
tains, and even the sea. It is here that soldiers are trained 
to know the real meaning of the battlefield. Therefore. 
defense fortifications are built for the simulation of 
attacks against the enemy. 


Naturally, all of this will be supplemented with offices, 
barracks, warehouses, workshops, kitchens, and elec- 
tricity, water and communications installations. In fact. 
according to ANTARA, the commander of ZIPUR-2 [2d 
Engineer] Battalion/Sriwijaya DAM [Military Region]. 
Lieutenant Colonel CZI [Corps of Engineers] Suparman, 
who is project executive, said that 34.8 kilometers of 
road have been cut through. Then, to keep citizens from 
Straying into the area, a security fence has been erected 
around the location. Even before that, elephants and 
tigers were herded away. 


This center of activity, which includes the Combat 
Training Detachment (DENLATPUR) and the Combat 
Drill Training Area for the combat team battalion (BTP) 
level, is merely the result of short-term construction. The 
place will later be an attack training area for joint land 
combat operations by forces at the battalion level (forces 
of about !,000 men) in the framework of defense oper- 
ations. Technical and tactical theories will be put into 
practice, and combat training will use live ammunition. 


In a medium-term program for the years 1990-93, the 
area will be expanded by another 25 hectares through 
construction of facilities that will include technical 
training areas for infantry, cavalry, artillery, and engi- 
neers. There will also be training areas for maneuvers up 
to the brigade level (forces of up to 3.000 men), which 
will be complemented by tactical air firepower support. 
Also to be built is a combat training center base as an 
expansion of the DENLATPUR and a base for a PEN- 
ERBAD (Army Aviation) unit. 


Under a long-term plan, the Baturaja location will have 
education and training centers for ABRI land forces, 
complete with support facilities and infrastructure. 
These will include offices, fields, housing, and other 
infrastructure. 


Baturaja, located about 250 kilometers south of Palem- 
bang, is a response to the challenge of Indonesian mili- 
tary modernization. Up to now, TNI-AD training up to 
the battalion level has been dispersed and generally 
limited to the Island of Java. 


Such training clearly involves no small risk. It is a fact 
that the poruiaion of Java is increasing, and, as a 
consequence, and without citizen activity is steadily 
shrinking. “Existing ABRI/TNI-AD training institutions 
and units are naturally finding it hard to conduct real- 
istic training, such as training that uses live ammunition 
safely,” said Gen Eddy. 


Therefore, Baturaja has been targeted since the begin- 
ning of the 1980’s. When General Benny Murdani 
became PANGAB [Armed Forces Commander], the site 
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was selected as a 1 NI-AD training center. Then, in 1984 
and 1985 the land was acquired, and residents were 
compensated. 


According to Gen Eddy, the size of the area at Baturaya 
is ideal. Besides, it meets requirements for field condi- 
tions and is easily reached by transport facilities. For 
that reason, he said, “Baturaya was chosen by ABRI 
leadership as a training area for ABRI land forces, 
particularly for ABRI/TNI-AD units located in the 
western part of Indonesia.” 


Pangkalanbun, Central Kalimantan, has been selected as 
the site for training activities for the central part of 
Indonesia. An ideal place 1s still being soughi for the 
eastern area of Indonesia. 


Deregulation Not Helping Regional Governments 


42130130c Jakarta KOMPAS in Indonesian 
15 Aug &Y p 4 


[Text] Who has been hurt the most by deregulation 
policies? The answer is regional governments. Why’ 
Because deregulation actions, which are part of national 
economic reform, emphasize the non oil sector prima- 
rily. This is in spite of the fact that for years this sector 
has been a source of income for regional governments, 
vhile the Central Government has concentrated on the 
oil sector. 


The growths of which regions will be expedited the most 
by deregulation? They are, of course, the “strong” 
regions, the ones with high economic potential and good 
facilities and infrastructure. Meanwhile, the “weak” 
regions will not be helped very much. This 1s an unavoid- 
able consequence, for the deregulation policies are ori- 
ented more to growth than even distribution. 


The 14th Economists Panel Discussion held by 
KOMPAS tried to find relationships between deregula- 
tion policies and regional development. Several recom- 
mendations for resolving the inequities that may result 
were discussed. For example, is it necessary for the prices 
of agricultural products to be released from controls? 
Such price controls help regions that do not have 
industry as the driving force of growth. 


The classic problem that has arisen since the government 
introduced its deregulation policy 5 or 6 years ago is the 
loss of revenue by regional governments. Although 
deregulation was expected to affect only 50 percent of 
the 1,600 nonoil commodities, it has severely cut income 
sources for regional governments. These sources 
included many types of fees. which the Central Govern- 
ment felt hampered investment and produced a high- 
cost economy. 


Thus, a contradiction arose. On the one hand, the 
Central Government eliminated the many types of fees. 
but, on the other hand, regional governments busily 
issued new regulations for the purpose of replacing lost 
revenues. This contradiction may be protracted and 
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cannot be resolved unilaterally, since it has very broad 
ramifications for regional development. 


Strong and Weak Regions 


Deregulation itself has had relatively good results. 
Nonoil exports in 1988-89 reached $12.48 billion, about 
$1 billion each month. This year, average monthly 
exports will be more than $1 billion, an export level 
never envisioned 5 or 6 years ago. The flow of invest- 
ment into the nonoil sector also presents an encouraging 
picture. 


In connection with even distribution of development 
among the regions, the problem requiring attention is 
that the Central Government's deregulation policy expe- 
dites the development of “strong” regions more than 
that of “weak” regions. Deregulation oriented to growth 
tries to give greater encouragement to the business world 
to enlarge its investment. Thus, investment flows auto- 
matically to regions with high economic potential. Such 
investment tendencies are further strengthened by the 
government's sectoral investment policies. 


The recent success of nonoil exports and investment 
sufficiently illustrates all of this. The rapid rise in exports 
and investment has occurred in the manufacturing 
sector, in which investment is limited to several regions, 
like the Jakarta, Surabaya, and Medan areas. Other 
regions are left far behind. Since exports are the driving 
force of economic growth, it is not surprising that the 
regions whose exports are developing well are the ones 
that are enjoying high economic growth. 


Throughout REPELITA V [Fifth 5-Year Development 
Plan] , the government hc i national economic growth 
target of 5 nercent per year, provided that when oil sector 
figures are omitted the nonoil growth target is to be 6 
percent annually. In projecting regional economic 
growth, the oil sector is not included, since its impact 
does not “trickle down.” Thus, under this approach, the 
regions will concentrate more on the expansion of the 
nonoil sector. 


With this type of approach, there is only one region 
(West Java) whose economic growth (not counting the 
oil sector) is projected as capable of reaching 7 or more 
percent during REPELITA V. Then, there are eight 
regions (Bengkulu, Lampung, Jakarta, West Kalimantan, 
East Kalimantan, Southeast Sulawesi, Bali, and Irian 
Jaya) with targets of 6 to 6.9 percent. The other 18 
regions have targets of 4 to 5.9 percent. 


Looking at these regional growth targets, it can be seen 
clearly that the focus of hope for reaching the national 
economic growth target is on only a few regions. The first 
is Jakarta and adjoining regions, encompassing 
Bengkulu, West Java, and Lampung. These three regions 
have long been Jakarta’s “hinterlands,” with sources of 
growth in the industrial and related sectors. Second are 
several regions outside of Java, namely East Kalimantan. 
West Kalimantan. Southeast Sulawesi, Bali, and Irian 
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Jaya. The main source of growth in these regions 1s 
timber, except for Bali, where growth is dependent on 
textiles and handicrafts. 


Plywood Exports Have Not Created Job 
Opportunities 

42130127b Jakarta KOMPAS in Indonesian 
9 Aug 89 p 2 


[Text] The rapidly increasing pace of production and 
export in the plywood and ready-made clothes industries 
has not been accompanied by an increase in job oppor- 
tunities. Increased international demand for plywood 
has been met by shifting production from that previously 
intended for the domestic maiket. Increased demand for 
ready-made clothes has been met by more overtime for 
existing workers. 


Statistics show that 1981 plywood exports were only 
434,200 tons. By 1988 it had increased to 4.03 million 
tons. The ready-made clothes industry produced only 
12,400 tons in 1981 but there was an increase to 63,700 
ions in 1988. 


This picture results from a survey carried out by The 
Kian Wie, Ahmad Hamid, Sukarna Wiranta and Harry 
Sudarsono and discussed at a seminar held at the 
Department of Manpower last Tuesday [1 August 1989]. 
The survey carried out in cooperation with the Jakarta 
office of the UNDP/ILO [United Nations Development 
Program/International Labc r Organization]. sampled | 5 
[clothes] factories in Bandung and Jakarta and three 
plywood industries in Balikpapan. 


Rapid Progress 


The piywood industry has not only increased exports: 
there are now more producers as well. In 1980 there were 
only 29 plywood factories; by 1986 there had been a 
drastic increase to 111. The increase is even greater when 
compared to 1973, when there were only two such 
factories. 


However, progress in penetrating the international 
market has not been balanced by the rate of supplying 
the domestic market. In fact, there was even a decrease 
in supplies in 1984 and 1984. In 1984 there were only 
810,000 cubic meters of plywood on the domestic 
market, a drop from the previous year’s 943,000 cubic 
meters. In 1986 there were only | million cunic meters, 
a drop from 1985's 1.2 million cubic meters. 


The most probable guess is that the drop in supplies 
during those 2 years was caused by a shift of supplies to 
the international market. This may have happened 
because of the weakness of the domestic market or 
because of a increase in demand or price on the interna- 
tional market. In 1984 supplies to the international 
market in fact jumped 50 percent, from 2 million cubic 
meters in 1983 to 3.01 million cubic meters in 1984. 


The increased pace of exports was also not directly 
balanced by the number of job opportunities which 
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opened up. However, this does not mean thal there was 
not an increase in the number of workers ii the ply wood 
indusiry. The number of workers | from a low of 


21,000 8) 120,000 it} 1984 in BL TC ral. ply wood Musi y 
managers contacted for this Sui \ i | now} digs d j 


Increased Overtime 


The facts are different for the ready-made clothes 
industry. Here the jump in exports to the international 
market has been met by more work hours (overtime) for 
labor. In some cases, increased demand on the interna- 
tional market has been met by subcontracting out addi- 
t1onal work to small subcontractors. This is an indirect 
way of creating job opportunities 


Subcontractors who get additional work also do not 
increase manpower. The survey found a similar pattern 
of increasing Overtime for their permanent staff. So, i 
can be said that the increase in demand on the interna- 
tional market has not directly increased job opportuni- 
ties for new workers. 


All of the 15 ready-made clothes factories sampled 
channel their production to the tnternational market. A 
shift of production from the domesin market to the 
international market did noi take place in the ready- 
made clothes industry as it did in the plywood industry 


Besides that, the jump in exports has not made industri- 
alists interested in applying capital-intensive technology 
to the ready-made clothes imdusiry. [his can be 
explained by the fact that the very low wages of Indone- 
sian workers are a comparative advantage in competing 
with the production of other countries. The Indonesian 
worker's average daily wage, about $1.70 a day. is the 
lowest in the ASEAN region. In the Philippines, the neat 
lowest, average wages are $3 a day. 


Fuel Shortage Overcome 


42130127¢ Jakarta SUARA PEMBARLAN in 
Indonesian 8 Aug 89 p 12 

[Text] Drs Ginanjar Kartasasmita, minister of mining 
and energy, said that if all OPEC members adhere t 
the established quota, the $18-a-harre/ target price for 
oil can still be achieved. 


When asked if OPEC production had reached 21.3 
million barrels a day, Ginanjar said that there ts a 
difference between consumption and supplies. “If you're 
talking about supplies, | think it’s not as much as that: if 
you're talking about production, | have to check that 
OPEC’s monitoring team will have a mecting to study 
this question in August.” Ginanjar made this statement 
yesterday morning after meeting with President Suharto 
at the president's residence on (endana Street, Jakarta 


The minister said OPEC member's production is obvi 
ously higher than the established quota. But the figure 


21.3 million barrels a day has to be checked. I! everyone 
sticks to the established production quota, th 
oil will certainly be higher that the present les 


price ol 
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‘Not Necessarily So’ 


When asked whether the fall in oil prices on the world 
market is a result of OPEC members’ lack of discipline 
Giinanjar said that it was not necessarily so. “But if 
OPEC members were more united, the price would 
certainly be better,” he said laughing. 


In response to a question about the current selling price 
of Indonesian oil, Ginanjar said that it is $17.26 a barrel 
‘or three weeks in August. But whether it will be above or 
below $17 a barrel for the contracts in the fourth week 
depends on developments in the next 4 days. 


Ginanjar said that if there is a big drop in the estimate, 
the price will certainly be below $17 a barrel, 1.c. lower 
‘han last month’s price of $17.26 for 2 weeks in July and 
3 weeks in August. 


He said that in fact the price « f oil Keeps on dropping but 
that if might rise again in October. We hope that it will 
be sooner but estimates are that it will be the same in 
September as in August. 


Asked whether the low price ts a problem, Ginanjar 
answered, “seen from the viewpoint of OPEC efforts to 
reach $18 a barrel, it 1s a problem. But seen from the 
viewpoint of the APBN [State Budget] budget, it is still 
iar above the established price.” 


He said that the “basket” price of oil for OPEC itself 1s 
$16.58 when it should be $18. 


‘But we're getting a better price.” he sai 


t.ast Indonesia 


in response to a question, Ginanjar affirmed that there 
iad been a recent shortage of fuel oil and LPG [Liquified 
Petroleum Gas] in East Indonesia, but that “it was only 
temporary.’ The main reason was a shipping problem. 
ther reasons were the effects of PLN’s [State Electricity 
Enterprise] requests for fuel oil, which were lower than 
PERTAMINA [State Oil and Gas Company] had esti- 
mated. PLN 1s diversifying its energy needs. 


Because the PLN is changing the fuel which it uses to 
generate electric power, PERTAMINA has also had to 
change its “retinery run.” It is no longer producing tue! 
nl so it has to change its refinery run to make other 
products. 


i his new system produces lots of residue (LSWR), which 
s hard to sell. LSWR 1s tor burning and it 1s marketed in 
the winter ume. “Thats why PERTAMINA has had to 
reduce production, it has no place to store this LSWR” 


‘Bui now East Indonesia’s fuel shortage has been over: 
ome. There is better and better coordination between 
PERTAMINA and the PLN. “There are meetings and 
coordination at least once a month.” said Ginanjat 
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Farm Subsidies To Be Reduced 


42130130d Jakarta SUARA KARY4A in Indonesian 
17 Aug 89 p 7 


[Text] Jakarta, ANGKATAN BERSENJATA— 
Indonesian farmers have become capable and are able to 
be self-sufficient. Therefore, the government has decided 
on a gradual reduction of the subsidies being given to 
farmers. 


Director General for Irrigation Soebandi Wirosoemarto 
stated this on Thursday [17 August] in connection with 
the National Workshop to be held in Jakarta from 8 to 
10 September. 


The theme of the National Workshop will be “The 
Stabilization of Development Procedures for Village and 


Tertiary Irrigation and of Procedures for Transfer of 


Government Small-Scale Irrigation to Farmer Groups.” 
The workshop is being held by the Directorate General 
for Irrigation of the Department of Public Works in 
cooperation with the Ford Foundation and the Institute 
for Economic and Social Research, Education, and 
Information (LP3ES). 


According to plans, the National Workshop will be 
attended by 58 participants from Jakarta and the prov- 
inces and from the Directorate General for Irrigation, 
the Directorate General for PUOD [General Govern- 
ment and Regional Autonomy] and BANGDA [Regional 
Development] of the Department of Home Affairs. the 
Directorate General for Expansion of Acreage. the 
Department of Information, BAPPENAS [National 
Development Planning Board], the Ford Foundation, 
USAID, and several universities. 


Director General for Irrigation Soebandi said the con- 
struction of irrigation facilities generally has been suc- 
cessful in improving the welfare of farmers and in 
supporting increased food production. 


He cited the construction of irrigation facilities in Bali as 
an example. Farmers in Bali, who are known for their 
water control system, have long built irrigation net- 
works. But because their facilities are of a temporary 
nature and are vulnerable to floods, much time and 
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expense iS required every year for maintaining the 
existing irrigation networks. 


With the help of the government, Soeband: said. the 
temporary irrigation facilities and networks are being 
replaced with permanent facilities that are safe in floods. 


Because of the construction of these permanent facilities, 
farmers can give their attention to agricultural efforts. 
Furthermore, they have much extra time that they can 
use for nonfarm employment, which is growing rapidly. 


Role of Farmers 


The construction of irrigation networks has directly 
improved Output per hectare and has increased the 
intensity of cultivation. Whereas initially there was only 
one rice crop a year, there are now two annual rice crops 
plus one nonrice crop. 


Irrigation services have muliiplied farm output, which 
means better income for farmers, he said. 


Based on these facts, the director general for irrigation 
said, the farm community is clearly capable of having a 
role in paying for its own irrigation needs. 


The nature of that role is the financing of irrigation 
network operation and maintenance through irrigation 
service fees. Farmers will also bear responsibility for 
managing small irrigation networks, i.e., those that cover 
less than 500 hectares. 


Referring to the 400,000 hectares of irrigation networks 
still unused as of the end of REPELITA IV [Fourth 
5-Year Development Plan], he said this should not be a 
matter of concern, since the process tor adding new 
networks involves such situations. Each year new paddy 
fields are created, and there are also new irrigation 
networks in which the irrigated land has yet to be 
converted to paddy fields. 


The director general said that for stabilizing food self- 
sufficiency in REPELITA V there will be greater effort to 
use irrigation networks that have been completed. [his 
will be in addition to proceeding with existing irrigation 
construction projects and improving operations and 
maintenance. 
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Memo Signed on ADB Loans for Road 
Construction 


BK0809094289 Vientiane KPL in English 
0900 GMT 8 Sep 89 


[Text] Vientiane, Sept 8 (KPL-OANA)—According to a 
memorandum signed on Sept 7, a 38 million U.S. dollar 
loan was granted by the Asian Development Bank [ADB] 
to be used in the construction of a road linking Van- 
gviang District (Vientiane Province) with the northern 
Luang Prabang Province. 


The signatories to the document were Phimmakon Man- 
otham, deputy minister of transport, post, and construc- 
tion, and an official of ADB. 


The road stretching over 230 kilometres will be paved up 
to 6 metres wide, but 9 metres wide at the sections 
passing through villages and townships. 


The project starts by 1991 and finishes by 1994. 


Upon completion, the road will become the main artery 
for communication between the central and the northern 
Laos. 


The government’s contribution to this project is 3.8 
million U.S. dollars. 


According to VIENTIANE MAI daily, this loan from 
ADB is the largest among the three previous grants. 
Among them are the road No. !0 project between 
Vientiane and Ban Keun, Thoulakhom District, Vien- 
tiane Province at a cost of 8 million U.S. dollars, the 
road construction linking Pakse (Champassak Province), 
Paksong, Saravane [Province] and km 20, worth 12 
million U.S. dollars, and the road No. 13 north project 
between Vientiane and Vangviang, worth 18 million 
U.S. dollars. 


ADB will further grant gratis fund to the feasibility study 
of the Mekong bridge No.2 to be situated in the southern 
Laos. 


Column Clarifies Procedure on Bank Stock Sales 
42060070 Vientiane PASASON in Lao 3 Aug 89 pp 2, 3 


{Letters From the People’ Column] 


{Excerpts} [Passage omitted] [Question] |. Concerning 
encouraging the people to buy stock in the Setthathilat 
Bank and the Bank of Vientiane—which is Vientiane 
Capital’s bank—we see this as a good thing because they 
have never cheated us and have never gone bankrupt so 
that the investors lose their money. That means that they 
are 100 percent guaranteed, instead of having people go 
borrow money on the open market at interest rates that 
are from 3 to 4 times higher as you have pointed out and 
where there are no guarantees and people can be cheated. 
We would like to know just what are the guarantees 
Standing behind our purchases of stock in these two 
banks and how much confidence we can have in them.- 
[passage omitted] 
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2. You have said that these two banks have already sold 
about 300 million kip in stock to date. However, the 
banks still do not have any use for the money and so they 
are just hanging onto it and it is not in circulation to the 
units. But interest is being paid to the shareholders at the 
rate of nearly 2 million kip per month. If you take that 
300 million kip with interest rates of 5.5 percent per 
month, that comes out to 16.5 million kip instead of 
nearly 2 million as you said. Won’t the banks lose money 
hand over fist? This matter makes us very uneasy. 


If you take the 5.5 percent per month interest that the 
banks are paying the shareholders, that comes to 60 
percent per year. The banks lend it out to either individual 
Or corporate producers at 15 percent per year. Will the 
banks survive like this? They are losing 45 percent or 
more. And we aren’t taking into account the savings 
deposits on which the banks pay a maximum of 18 percent 
annually. 


3. It may be that it is a good idea to expand the stock shares 
to include gold and to pay interest on gold deposits so that 
the people who have no money do not have to sell their 
gold on the free market who would make a profit by 
depositing the money in the bank and then turn right 
around and buy more gold. But we would like to suggest 
this: Let us make deposits or buy stock using foreign 
currency, such as in U.S. dollars or Thai baht and then pay 
interest using those currencies. Then, likewise disburse the 
withdrawals in those currencies. If the banks do this, it will 
be in line with people’s desires. It is necessary to draw in 
money to the state (banks) which needs it for circulation 
instead of holding the people’s gold in the banks’ vaults. 
Some cooperatives have already announced that they will 
make loans, pay interest, and disburse withdrawals in 
[foreign] currency, but the people still don’t trust them so 
no one is making enough loans. If the state banks do it, the 
results will almost certainly exceed expectations. [passage 
omitted] 


[Answer] I. The guarantees behind the banks’ sales and 
purchases of stock are |) the funds the banks have on 
hand, and 2) the funds the banks have deposited with the 
Bank for Foreign Trade 


II. To date, both banks have sold 468 million kip worth 
of stock. Previously it was 300 million kip. The news 
media wrongly calculated the interest. They dropped one 
zero and that made the interest come to |.6 million when 
in fact it is 16 million. 


As to whether the banks will lose money, Deputy Director 
Sengdeuan Pangnasit of the Setthathilat Bank and Deputy 
Director Khamdi Thilakoun of the Vientiane Capital Bank 
tell us not to worry. The funds from the sales of stock are 
being loaned out in special fund pools. That is to say that 
the money Is going to meet needs outside the plans, on an 
urgent basis to business enterprises. The banks are earning 
from 7 to 8 percent interest on it. To date, much of that 
money has been loaned. Interest is being paid to share- 
holders on schedule. Agricultural and other types ot credit 
comes fiom separate fund pools. 
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lil. Stock purchases and sales in foreign currency has 
already been clarified by Council of Ministers’ Resolu- 
tion No 49/PSL dated | July 1989 concerning bank 
interest. It says in part: “If funds are deposited in foreign 
currency, withdrawals must be disbursed—both prin- 
ciple and interest—in foreign currency.” 


This will be implemented shortly. At present, the Bank 
for Foreign Trade is studying the issue and procedures in 
detail. 
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The situation with gold is handled in two ways in the 
[outside] world: People deposit their gold to safeguard it. 
They can withdraw it anytime. Another way is to deposit 
it long-term so the bank can use it as a guarantee in 
business deals with foreign firms. This way the bank pays 
the depositor interest. However, in Laos, the level of 
business and economic expansion on the part of the 
banks is not what it should be and so we haven't done 
this yet. [passage omitted]. 
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Ambassador Seeks Nuclear Energy Cooperation 
With Indonesia 


42130140 


{Editorial Report] According to the 19 August Kuala 
Lumpur BERITA HARIAN, Malaysian Ambassador to 
Indonesia Dato Abdullah Sawawi bin Haji Mohammad 
announced at an |I8 August press conference that 
Malaysia wants to hold further discussions with Indo- 
nesia on joint development of nuclear energy. Prime 
Minister Mahathir and President Suharto held prelimi- 
nary talks on the subject in early August at the coming- 
of-age ceremony for the son of Sultan Hassanal Bolkiah 
of Brunei. The ambassador stated that nuclear energy 
cooperation would benefit both countries, especially in 
the development of oil, gas, and electric power tech- 
nology. 


Mahathir Comments on Troubles in Sabah United 
Party 

42130132a Kuala Lumpur BERITA HARIAN in Malay 
23 Aug 89 p 1 


[Report by Jailani Harun] 


[Text] Kuala Lumpur, Tuesday [22 August]—Prime 
Minister Datuk Seri Dr Mahathir Mohamad said today 
that he had not expected the leadership crisis in Sabah to 
be as bad as it is now. 


The National Front (BN) is awaiting a full report on the 
subject from the Sabah Government before thinking 
about the best way to resolve the crisis. 


Yesterday, Chief Minister Datuk Seri Joseph Pairin 
Kitingan dismissed his deputy, Datuk Mark Koding. 
from the State Cabinet on charges of disloyalty to the 
Sabah United Party (PBS). 


The PBS also suspended the membership of 10 of its 
leaders, including Datuk Koding, Kalakau Untol, Sen- 
ator Pandikar Amin Haji Mulia, five political secre- 
taries, a private secretary, and a leader at the division 
level. 


Their membership was suspended because the party’s 
leader found that they were involved in the formation of 
a new party, the Sabah People’s Progressive Party 
(PAKAR or AKAR). 


In commenting on these developments to reporters after 
opening the 55th anniversary celebration of the Malay- 
sian Civil Service, the prime minister said: 


“We were aware of great differences among some Sabah 
leaders, but I definitely did not think it would be this 
bad. 


“I am now waiting for a full report from the State 
Government,” he said. 


In reply to a question as to whether he had been given 
prior notice of the decision to dismiss Datuk Mark 
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Koding, the prime minister said the deputy chief min- 
ister had told him several days ago that he envisioned 
this taking place. 


“Datuk Seri Pairin did not meet with me or tell me 
anything about the matter. Datuk Koding had told me of 
the possibility that he would be dismissed from the 
Sabah Cabinet. 


“I will not make further comment before receiving a full 
report on it,” he said. 


When asked whether the Central Government will inter- 
fere in the crisis at this stage, he said that although 
interference is not possible he will investigate the matter. 


“We cannot interfere if the dismissal was in compliance 
with the PBS constitution. That touches on the rights of 
the party itself. We hope the matter can be settled in the 
best possible way,” he said. 


Datuk Seri Dr Mahathir also explained that a by-election 
cannot be held because of Datuk Mark’s dismissal 
because it was an expulsion rather than a resignation. 


A rift between the two leaders has been reported since 
the Sabah United Dusun Association under the leader- 
ship of Datuk Koding openly opposed the decision of the 
Kadazan Cultural Association (KCA), which ts led by 
Datuk Seri Pairin, to establish a common dialect in 
Sabah. 


Ousted Sabah Official Speaks Out 


42130132b Kuala Lumpur BERITA HARIAN in Malay 
23 Aug 89 pl 


[Text] Kota Kinabalu, Tuesday [22 August]—Former 
Deputy Chief Minister Datuk Mark Koding, who was 
dismissed from the State Cabinet yesterday, charged that 
a secret alliance within the United Sabah Party (PBS) 
wanted to overthrow him. 


He said the alliance includes people close to Chief 
Minister Datuk Seri Joseph Pairin Kitingan. 


‘Because the PBS is now monopolized by the group, they 
are able to influence the party president. Datuk Ser 
Pairin.”” he said. 


Datuk Koding said he did not regret being dismissed but 
that, on the contrary, he would continue his struggle, 
whether through the formation of a new political party or 
by joining an existing political party. 


“You will know in a day or two. | must visit the entire 
state to see the reaction of the people.” he «aid. 


When asked the reason for his dismissal. he said, “It was 
because of the Dusun-Kadazan issue, which 1s the 
essence of my struggle.” 
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Besides, he said, there are several divisions which are to 
nominate him for president at the congress to be held on 
30 September, and that may make Datuk Seri Pairin feel 
threatened. 


As for his involvement in an agreement to form a new 
party, as revealed by the party's secretary-general, Datuk 
Joseph Kurup, last Sunday [20 August], Datuk Koding 
said that was not the true reason for his dismissal. 


Navy To Build New Base in Sabah 


42130133a Kuala Lumpur BERITA HARIAN in Malay 
18 Aug 89 p 12 


[Text] The Royal Malaysian Navy (TLDM) is to begin 
the construction of a forward base at Sandakan, Sabah, 
to facilitate operations in the waters of that state, partic- 
ularly to combat piracy. 


The forward base, which will cost about 12 million 
ringgit and will be built on a | 2-hectare area of shore and 
sea, is also expected to be used for blocking the entry of 
illegal aliens into Sabah. 


Sabah Chief Minister Datuk Seri Joseph Pairin Kitingan 
said the forward base is expected to be fully completed 
by the beginning or middle of 1991. Tenders are being 
issued this month. 


He said this during his recent visit to the TLDM Base at 
Lumut. The purpose of his visit was to learn more about 
the development of the project and to receive briefings 
on TLDM activities from senior TLDM officers. 


Also present at the briefings were Deputy Minister of 
Defense Datuk Abang Abu Bakar Mustapha, Navy Com- 
mander Vice Admiral Tan Sri Abdul Wahab Haji Nawi, 
Deputy Navy Commander Rear Admiral Datuk Shariff 
Ishak, and TLDM Fleet Commander Rear Admiral 
Datuk Haron Datuk Dr Mohd. Salleh. 


Datuk Seri Pairin also hoped that the creation of a 
forward base in Sabah will encourage local youths to join 
the Navy and use the training facilities that will be 
available there. 


Protection 


In view of the importance of the project to Sabah for 
combating piracy and blocking illegal immigrants, the 
state government is contributing |.2 hectares of land for 
the construction of other buildings and infrastructure at 
the forward base. 


Datuk Seri Pairin, who is also director of the Sabah State 
Security Committee, said the project for creating the 
forward base in Sabah was desired by both the Federal 
Government (i.e., the TLDM) and the Sabah Govern- 
ment for the purpose of protecting the state’s waters. 


He also said that during the last several years the state 
government has obtained the cooperation of security 
forces, such as the Marine Police and the TLDM. in 
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intensifying patrols for stopping the piracy and entry of 
illegal aliens that formerly went on unhindered in the 
Stale. 


“Additional resources, such as speedboats and power 
boats, have been provided to the forces involved from 
time to time in order to reduce these illegal activities,” 
he said. 


He said the state government has left it to the TLDM to 
provide additional things needed at the forward base, 
particularly important buildings and infrastructure at 
this strategic location. 


He believes that when the project is finished, which will 
be in 18 to 24 months after tenders, it will resolve the 
problem of piracy and illegal aliens. 


Prevention 


Conditions in the State of Sabah, which ts isolated and 
has a long coastiine, result in frequent entry of aliens and 
threats of piracy from a neighboring country. 


Incidents in which local inhabitants were attacked or 
murdered were often reported in past years. Such occur- 
rences clearly can be prevented by the presence of a 
forward base equipped by the TLDM as the protector of 
the seas and shores of our homeland. 


During his 2-day visit to the Lumut TLDM Base, Datuk 
Seri Pairin was able to tour several complexes at the 
base, such as docks, a sports complex. the TLDM Sail- 
boat Club, a housing complex, and the Fleet Commander 
Headquarters Building, in addition to receiving briefings 
at the Manjung District Council (MDM) Operations 
Center. 


Datuk Seri Pairin was also able to visit the French Navy 
ship. FNS Garrone, which was berthed at a pier at the 
TLDM Base on a goodwill visit to Lumut. 


Air Force Studying Replacements for Skyhawks 


42130132c Kuala Lumpur BERITA HARIAN in Malay 
22 Aug 89 p § 


[Text] Kluang, Monday [21 August]—The government is 
considering the purchase of buying more F-5E fighter 
planes for the Royal Malaysian Air Force (TUDM), said 
Minister of Defense Tengku Ahmad Rithauddeen. 


He said the additional aircraft purchase under consider- 
ation is for replacement of Skyhawks. 


Speaking to reporters here today after inaugurating the 
Taman Kluang Barat family housing. he said the govern- 
ment is still studying the matter and has made no 
decision as yet. 


“We are also studying the capabilities of several types of 
new fighters, including the F-16, the Mirage 2000, and 
British planes,” he said. 
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In earlier remarks, Tengku Ahmad Rithauddeen said 
that under the Sixth Malaysian Plan (RM6) his ministry 
will implement a long-term housing program costing 700 
million ringgit for overcoming the shortage of family 
housing for military personnel. 


He said that implementation of the program depends on 
the capability of the government to allot funds. 


He is confident, however, that most of the plan can be 
implemented during RM6 and the balance of it in RM7 
[Seventh Malaysian Plan]. 
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“So far, the ministry has provided a program for housing 
that meets one-third of the housing needs of military 
personnel. 


Under this program, we have spent allocations of more 
than 5 billion ringgit,” he said. 


Tengku Ahmad Rithauddeen said that under the Fifth 
Malaysian Plan the ministry has launched the construc- 
tion of 7,634 housing units for military personnel at the 
rank of corporal and below. 


Of this total, 1,151 units have been a hundred percent 
completed, and almost all of these have been handed over. 
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Contact With Cambodia on Timber Trade 
42070111 Bangkok NAEO NA in Thai 21 Jul 89 p 7 


[Excerpt] [Passage ommitted] Col Akhom Saisa-at, 
director of the Forest Industries Organization, told 
NAEO NA BUSINESS WORLD that in June he had 
gone to Cambodia to make contacts to buy wood or to 
ask for timber concessions in accordance with the policy 
of Major General Sanan Khachonprasat, minister of 
Agriculture and Cooperatives, who has wanted the Orga- 
nization to seek out sources of timber in lieu of the 
forests which have been closed. 


The Organization has been negotiating with Cambodia's 
forestry department's director general, asking to be 
informed of the the quantities, types, and locations of 
wood which the Cambodians could grant as concessions. 


It appears as though Cambodian forests are of the 
hardwood variety. The Cambodian forestry department 
director general has promised to grant forestry exploita- 
tion concessions to the Thai along the border from 
Chanthaburi, Prachinburi, and down to Trat and on the 
island of Koh Kong. 


However, the granting of these concessions will take 
place following the clarification of Cambodia’s problems 
and there must be internal discussion among the CGDK 
first. 


Currently, most of Cambodia’s timber is sent to Vietnam 
for sale abroad because Cambodian transportation is not 
very good. 


Many Thai timber traders have been doing some trading 
with the Cambodians, but this is done through the port 
of Ho Chi Minh City or through Koh Kong. In the 
future, Cambodia will be an important source of wood. 
As far as can be determined, the wood is not expensive. 


Foreign Ministry Official on Policy Trends 
42070109 Bangkok MATICHON in Thai 24 Jul 89 p 3 


[Interview with Pratchayathawi Tawethikun, the deputy 
director-general of the Information Department, Min- 
istry of Foreign Affairs, on 21 July: “Asia-Pacific Diplo- 
mats Conference and Foreign Policy After the Cambodia 
Problem Is Solved”; place not specified] 


[Text] Note: Thai ambassadors and consuls general in 
the Asia-Pacific region will attend a conference during 
the period 24-28 July at the Ministry of Foreign Affairs. 
Those attending the conference will also go have a look 
at the eastern seaboard development projects in order to 
learn more about Thailand’s economic growth and 
present situation. MATICHON met with Mr Pratch- 
ayathawi Tawethikun, the deputy director-general of the 
Information Department, Ministry of Foreign Affairs, 
on 21 July in order to obtain information about the 
objectives of this conference. 
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[MATICHON] What are the main reasons for holding 
this conference of Asian-Pacific ambassadors and con- 
suls general? 


[Pratchayathawi Tawethikun] We are now at a turning 
point. Things are changing on several fronts. One of the 
political problems is now much less serious than it once 
was, and should soon be solved. I am referring to the 
Cambodia problem. which has been a problem for more 
than 10 years now. | don’t think that this will be a 
problem too much longer. After ‘his problem has been 
solved, the situation in this region will be completely 
different. Security matters will concern economic and 
trade matters, cooperation, and technological competi- 
tion. We will have to build a common market and join 
forces in order to fight those outsice. 


Thailand’s foreign policy is very broad in scope. It is not 
limited to the Cambodia problem. During the past 6-7 
years, we have had a “diplomacy leads trade and labor” 
policy. Thus. as the war in Cambodia winds down and 
the foreign trade situation puts greater and greater pres- 
sure on us, Thailand's foreign policy will become clearer, 
and greater emphasis will be placed on economic mat- 
ters. 


One important objective of the diplomatic conference 
that will start on 24 July is to inform the diplomats about 
the government's policies and the achievements that it 
has scored. We want them to know in what direction the 
government has been moving during these past 11 
months and what the government wants them to do in 
the future. Second. we want to hear what they have been 
doing and get their ideas and views on what needs to be 
done. Third. we want our diplomats to see what ts 
happening here and see what developments have taken 
place within the country so that we can get an idea of 
what types of foreign aid and investment are needed. 
Our diplomats need to see that Thailand has been 
changing very rapidly and is almost a newly industrial- 
ized country. Fourth, our diplomats must serve as the 
representatives of That people at all levels. They must 
not set themselves above others but must represent all 
the people. 


Besides this, these diplomats will meet with Thai busi- 
nessmen who want to invest abroad. They will exchange 
ideas and discuss the problems that the businessmen 
have encountered abroad and what help they need. The 
businessmen wil! tell the diplomats what they want them 
to do. In short. we want the diplomats to come in contact 
with ordinary people as much as possible so that they can 
obtain information about the economic potential of 
Thailand and the Asia-Pacific region. That will enable 
them to help implement the government’s policy, which 
will strengthen Thailand politically and economically. 


[MATICHON] Will the diplomats be given a new line to 
follow? Can this meeting be considered to be the first 
concrete effort on the part of the Ministry of Foreign 
Affairs to support the government's policy? 
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[Pratchayathawi Tawethikun] As for the line, first of all. 
diplomats must understand the government's line. The 
economic policy is to support the export of both goods 
and labor and bring in both needed goods and aid. We 
will also invest abroad. But we will not create debts. Our 
diplomats must understand what types of goods will be 
exported. With respect to neighboring countries, the 
policy is to turn the battlefield into a marketplace, which 
has the support of many factions. But it will take time to 
do this. 


This will definitely support the government’s policy. But 
actually, the ministry has been implementing the govern- 
ment’s policy for a long time now. Ministry officials have 
visited Laos and Vietnam. We took over the old embassy 
in Vietnam, which will be used as a consulate to support 
the policy of turning the battlefield into a marketplace. 
We feel that if we are to penetrate Vietnam, we must 
start in Ho Chi Minh City. To penetrate Indochina, we 
must penetrate Vietnam, which is the “big brother” in 
that region. 


[MATICHON] What will relations between Thailand 
and Burma and Indochina be like? Are there any prob- 
lems? 


{Pratchayathawi Tawethikun] Thailand cannot be sepa- 
rated from Burma, Laos, Cambodia, or Vietnam. But 
relations with Burma will probably move forward more 
quickly, because we have few real conflicts with each 
other. The problems that have arisen stem from conflicts 
within Burma. which have had an effect here. That is 
because people have fled across the border into Thai- 
‘and. In generai, we feel that Thai-Burmese relations are 
good. This is a special relationship. That is, Burma was 
deeply impressed with us during the period that Burma 
was boycotted by the outside world. Only Thailand did 
not do that. That would not have helped at all. If Burma 
is to evolve politically, it must Open up so that good 
influences from outside can flow into the country. 


Even though there was a change of government in 
Burma, we were able to maintain good relations with 
Burma. Otherwise, Burma would not be trading with us 
to the extent that it is, that is, 95 percent of Burma's 
trade activities. And it would not have given us 24 of the 
26 timber concessions. 


But we have to be careful about certain things. Thais 
may try to take advantage of the situation, and that could 
cause problems. That has happened in other places 
besides Burma. That has happened in Laos, too. That is, 
people feel that this 1s a good opportunity and so they 
become involved even though they are not prepared. 
Take the fishing concession, for example. I don’t know 
whether any fishing activities were carried on. But they 
soon sold the concession at a high price. Those who 
purchased the concession couldn’t catch enough fish in 
the designated area and so they trespassed into prohib- 
ited areas. They were caught, and that caused problems. 
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Finally, Burma reviewed the matter of granting fishing 
concessions to us. The same is true of the timber conces- 
sions. 


We must do everything possible to avoid looking like 
opportunists. Recently, Laos attacked us for being eco- 
nomic animals. They published several articles in this 
vein. We have to be careful about such things. 


If we can establish good relations on a long-term basis 
with Burma, Laos, and other countries, we can help them 
a lot, because we can serve as a transit point for capital, 
technical knowledge. and many other things. If Thailand 
can establish good relations with these countries, there 
are things that we can do for each other. They will look 
to Thailand first. This is something that we must main- 
tain. That 1s, we must keep their trust. Thai businessmen 
must be more disciplined than in the past in order to 
avoid losses. 


[{MATICHON] What will Thailand’s role be in the future 
with respect to Southeast Asia? 


[Pratchayathawi Tawethikun] Because of the nature of 
the geography here, there can be no separation. The 
economy of Laos is tied to that of Thailand. In the 
future, Vietnam could become a competitor of ours, 
because Vietnam has much potential. If we establish 
good relations with them, we could join forces and 
become an economic power. This does not mean that we 
will reduce the importance attached to ASEAN or 
Burma. The fact that they have opened their countries to 
us is good. We shouldn't do anything to destroy this 
relationship. Countries that border each other will prob- 
ably have to rely on each other more and more econom- 
ically 


Actually, | think that if it were not for our different 
political ideologies. we would probably forge closer ties 
with these four-five countries than with the ASEAN 
countries. That would probably be the case if it were not 
for our political differences. Looking into the future, 
ideals will gradually soften. There are no geographical 
obstacles. Thus, it is very likely that Thailand will serve 
as the link between ASEAN or other countries and these 
countries. 


Thus. there 1s a good chance that over the long term we 
will be able to turn the battlefield into a marketplace, or 
implement the Suwannaphumi [Golden Land] policy. 
The important thing today ts to end the war in Cam- 
hodia. If the coming international conference achieves 
results. other countries will envy us greatly, because 
people will throng here 


[MATICHON] The policy of turning the battlefield into 
a marketplace, or the Suwannaphum policy, 1s creating 
problems within ASEAN. Do you think that this could 
divide ASEAN? 


(Mr Pratchayathawi Tawethikun] Actually, that won't 
happen. Those two policies are in harmony with each 
other. ASEAN will actually draw closer together. The 
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Cambodia problem has bought time for ASEAN and 
allowed the ASEAN countries to develop. After the 
Cambodia problem has been solved, ASEAN will have to 
find a new focus in order to develop and grow stronger. 
All the ASEAN countries are turning their attention to 
economic matters. Thus, our economic activities and our 
attempt to establish good relations with our neighbors 
shouldn't affect ASEAN’s development. 


ASEAN has changed greatly. It has become the center ot 
this region. It has a cooperative structure. There is now 
talk about an Asian-Pacific community, and people are 
asking where ASEAN will stand in this community. 
However, ASEAN’s importance will certainly increase 
Time, or changes, will force us to grow. You can’t help 
growing. ASEAN will not stop even if there is still no 
agreement On this. 


Police Commission Approves Promotions 


BK2309053189 Bangkok BANGKOK POST in English 
23 Sep 89 p 3 


[Text] The Police Commission yesterday [22 September] 
approved the appointment of five assistant directors 
general and bureau commissioners as part of its annua! 
reshuffle. 


The commission meeting, chaired by Interior Minisict 
Praman Adireksan, promoted to assistant directors 
general:—First Region Provincial Police Commissioner 
Li-Gen Phong-ammat Amaitayakun:—Border Patro! 
Police Commissioner Li-Gen Wiphat Wipulakon — 
Metropolitan Police Commissioner Lt-Gen Manat 
Khrutchaiyan:—Inspector-General Prachong Sitthicha: 
and—Police Chief of Staff Lt-Gen Sanong Wattha- 
nawarangkun. 


The nominees wiil succeed assistant police chiefs Praws! 
Wongwisel, Phat Prethipasen and Nivom Kanchanalak. 
who retire at the end of the month. 


The appointments increase the number of assistant 
police chiefs to seven from six 


Police director-general Phao Sarasin said at the meeting 
the additional assistant police chief will help the other 
two assistants assigned to crime suppression 


Also at the meeting. Lt-Gen Winit Charoensiri. deputs 
Metropolitan Police commissioner was promoted to 
succeed Lt-Gen Manat as city police chiet 


Lt-Gen Thip Atsawarak, another deputy Metropolian 
Police commissioner, was appointed police chiet of stati 


At the regional level, Maj-Gen Wichai Wichaithanaphat, 
deputy commissioner of the Third Region Provincial 
Police, was promoted to succeed retiring Lt-Gen 
Sombun Somprasoet as commissioner. 


Deputy Fourth Region Provincial Police Commissioner 
Maj-Gen Chan Rattanatham was made commissioner in 
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place of Lt-Gen Wisit Sangkhahaphong, who was 
assigned to the Interior Ministry earlier this year. 


Lt-Gen Wisit was appointed Police inspector-general. 


Maj-Gen Sanan Tuchinda, deputy First Region Provin- 
cial Police commissioner, was made commissioner, as 
was Maj-Gen Phairot Buyanawin, deputy commissioner 
of the Border Patrol Police. 


Maj-Gen Po) Bunyachinda, deputy of the Central Inves- 
ligation Bureau (CIB), was made commissioner of the 
new Information Bureau. 


Deputy First Region Provincial Police Commissioner 
Maj-Gen Somchai Chaiyawet was made commissioner 
of the Sampran Police Academy, which has been 
upgraded to a bureau. 


Gen Phao said yesterday's meeting also approved the 
Police Technical Office, the Logistics Bureau and the 
Economic Crime Suppression Division. 

The Technical Office will be set up from the old Scien- 
ufic Crime Detection amd Criminal Records divisions, 
and the Logistics Bureau will be set up from the Legal 
Affairs. Welfare and Personne! divisions. 


Deputy Police Chiet of Staff May-Gen Wisut Kittiwat 
was made commissioner of the Logistics Bureau. 


Deputy Police Surgeon General Maj-Gen Maitri Ruang- 
trakun was made surgeon general, succeeding Lt-Gen 
Uihit Tanchanphong, who resigned two months ago. 


Gen Phao said the Interior Ministry wall forward the list 
ew the Cabinet next week for approval. 


Cabinet Approves Plan for Membership in WIPO 
RK MAGI] 289 }? ngkoh | OICE of Fr 
1800 GMT 25 Sep 89 


‘sia in English 


[Text] Thailand plans to apply for membership of the 
World Intellectual Property Organization, or WIPO, at 
iis next meeting scheduled for 25 September to 4 
October. Commerce Registration Department Director 
General Sukhon Kanchanalai said the cabinet had 
approved the country’s membership of WIPO at its 
meeting on 19 September. Miss Sukhon said Thailand 
would benefit mmediately by applying for membership 
as the WIPO governing body would meet to discuss 
several key issues, including the organization policy and 
projects for ihe next two years as well as formulation of 
standard of intellectual property rights 


She said this will increase Thailand bargaining power in 
negotiations under the auspice of the General Agreement 
in Taritts and Trade as well as in the bilateral talks with 
United States and European Community on the intellec- 
tual property rights issue. She said this would directly 
protect the country’s benefit on new technology devel- 
opment, including integrated circuit layout, design, com- 
puter technology, including software, and biotechnology. 
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Thailand will not need to pay a membership fee to join on developing an intellectual property right system, 
WIPO as it is already a signatory member of the Berne __ transfering technology through training, and tool and 
Convention. She also said WIPO would assist Thailand § equipment development. 
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POLITICAL 


Discussion of Party’s Role in Renovation 


42090371 Hanoi NHAN DAN in Vietnamese 
21 Aug 89 p 3 


[Article by Nguyen Phu Trong] 


[Excerpt] [Passage omitted] During the past several 
decades, the party has become the outstanding leader 
and excellent combat staff of our country’s revolution. 


The party advocated and is guiding the renovation 
movement in the country. Renovation is an objective 
requirement and a pressing demand in building 
socialism here, just as it is in many other fraternal 
countries. The purpose of this is to gain a more correct 
understanding of socialism, overcome the weaknesses, 
accelerate the process of socialist construction in accord 
with the laws, achieve good results. and solidify and 
strengthen socialism. This is a large and profound but 
extremely complex and difficult revolutionary move- 
ment that requires firm and scientific leadership with 
specific targets. Without the leadership of a revolu- 
tionary, scientific, and highly unified party with ade- 
quate skills and intelligence, it would be impossible for 
the renovation movement to be successful. At the Sixth 
Plenum of the CPV Central Committee (6th term), it was 
clearly pointed out that the leadership of the party is the 
decisive condition for achieving success in building and 
defending our socialist fatherland, and it is the decisive 
factor for achieving success in our country’s renovation 
movement. Renovating the organization and operating 
formulas of the political system does not mean replacing 
the nature of that system. Rather, the purpose is to 
strengthen the leadership role of the party, improve the 
management of the state, manifest the ownership rights 
of the people, and enable this system to operate in a more 
dynamic and effective manner. 


As the renovation movement becomes more intensive 
and complex, the leadership role of the party will 
increase. At a time when the country is experiencing 
many difficulties, positive steps must be taken to solidify 
the party and renovate and improve the party’s leader- 
ship. This is the dialectic of development and a law that 
has been learned from socialist construction throughout 
the world. 


The party’s leadership with respect to the renovation 
movement and the renovation of the leadership and 
activities of the party in accord with the requirements of 
the new state are two sides of the same problem. If the 
leadership and activities of the party are not renovated 
and if the leadership standards of the party are not 
raised, it will be impossible for the renovation move- 
ment to achieve success. You cannot use all the measures 
of the past to solve today’s problems. That is what Lenin 
taught. 


Renovating the party’s leadership ineludes renovating 
the leadership contents and formulas. Before there was a 
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regime, the party had to carry out many tasks directly in 
order to educate, mobilize, and organize the masses to 
rise up and struggle to establish the regime. After the 
regime was established and it began leading society, 
including many large and complex spheres, the party 
could no longer do things like before. It must be clearly 
understood that the party is a leadership organization 
and not a state management organization. And it is not 
the highest state organization. The party provides lead- 
ership in the political, economic, social, scientific, cul- 
tural, arts, public health, educational, national defense, 
security, and domestic and foreign affairs sectors, but it 
leads based on efficient models. The party does not need 
to become too involved in administrative work, which is 
the function and responsibility of the state organizations 
or economic and technical organizations. 


The party's important leadership functions are as fol- 
lows: 


The party must thoroughly understand and make cre- 
ative use of the principles of Marxism-Leninism in our 
country’s specific conditions. It must grasp the objective 
laws and scientifically analyze the actual situation in 
order to formulate a program and strategic line and set 
the basic targets of the revolution. It must put forth 
major policies and guidelines for the internal and 
external spheres and set the operational themes for the 
entire political system. 


The party must guide the implementation of the resolu- 
tions by elevating and manifesting the role of the state 
and mass organizations, and through the activities of 
party members, it must implement the ownership rights 
of the laborers. The party must closely monitor the 
actual activities and promptly discover any deviations so 
that these can be corrected. It must review practices and 
supplement and adjust those policies not in accord with 
reality. 


The party must lead the state organizations and mass 
organizations so that they do a good job in carrying out 
the educational, political, and ideological tasks. At the 
same time, it must engage in ideological and educational 
tasks directly and persuade and mobilize the masses. It 


_must formulate a strategy for building the new man to 


Carry out renovation. 


The party must formulate a cadre line, prepare and train 
the cadres, and put forth guidelines, principles, mottoes, 
and requirements to organize and strengthen the ranks of 
cadres. It must stipulate regulations, decentralize cadre 
management, and monitor and control cadre work. 


The party carries out its leadership and control functions 
through its system of organizations and through the 
ranks of cadres and party members. It does this by 
persuading and educating people and by having the 
cadres and party members set an example in carry out 
the laws. The party operates within the framework of the 
law. Every cadre and party member is equal before the 
law. 
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In shcrt, renovating the leadership themes and formulas 
of the party is aimed at improving the party's political 
vanguard role, strengthening its political nature and 
political methods, and overcoming administrative-ism, 
command-ism, and bureaucratic centralism in party 
activities. 


In order to satisfy these requirements, the party must 
constantly strive to raise its standards and improve its 
leadership abilities. The organization of the party must 
be solidified, and its activities and methods must be 
renovated based on the guideline of expanding internal 
democracy, promoting self-criticism and criticism, 
strengthening centralized and unified discipline, and 
maintaining solidarity and unity within the party. Unless 
democracy is expanded, it will not be possible to exploit 
the intelligence of the entire party or improve the lead- 
ership standards and combat strength of the party. The 
purpose of democracy is to solidify solidarity and unity 
and strengthen the party. Every cadre and party member 
must observe party discipline. Democracy does not 
mean anarchy. It does not mean saying or doing anything 
you want, which would only destroy the party's soli- 
darity and unity and divide the party into factions. That 
would only weaken the party. destroy the renovation 
movement, and benefit the enemies of socialism. 


People’s Representatives Discuss Economic, Social 
Issues 


42090369 Hanoi NHAN DAN in Vietnamese 
30 Jui 89 pl 


{Article by Ha Lan Linh] 
[Text] The Path Has Pointed Out the Problems 


During the active transformation of the country. during 
the past 6 months, Hanoi’s economic and social situation 
has changed radically from in previous years. The 
reports by the people’s committee no longer contain 
items about the lack of raw materials, materials. and 
energy, continued price increases, grain shortages, and so 
on. But we must not become subjective. The journey to 
the new mechanism is still filled with serious difficulties. 
By the end of June, the inventories of the state and local 
enterprises totaled 35 billion dong. Almost 70 percent of 
the enterprises had to furlough workers. Every place 
dealt with these workers in a different way. Some places 
issued | 3 kg of rice, and other places paid them 30 or 50 
percent of their monthly wage. Some enterprises did not 
have any money to aid those laid off. In the small 
industry and handicrafts sector, tens of thousands of 
workers were unemployed. Large numbers of people are 
trying to earn a living by carrying on trading activities 
along the sidewalks, which just complicates things for the 
markets and society. 


The enterprises lack capital but don’t dare borrow 
money because of the high interest rates. Energy and 
materials exist, but the machines still stand idle and 
people remain unemployed. 
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The sales of state commerce have clearly declined. Sales 
during the 2d quarter were equal to only 57 percent of 
those of the Ist quarter. As a result, the revenues of the 
State enterprises, which used to be the largest source of 
revenues, have dropped into third place after CTN tax 
revenues and KTTD lottery revenues. 


Mentioning these numbers, municipal authorities are 
facing the economic situation squarely in order to find 
ways to solve these problems. Unlike before, at almost 
every session, there are reports that the planned quotas 
have been completed or exceeded and that the norms 
have increased as compared with the same time last year. 
Voters should ask: If everything is increasing, why is 
there still a shortage of goods and why is life still so 
difficult? 


Today, the people and the organizations in power are in 
close agreement in their assessment of the situation. 


Efforts From Many Directions 


Facing this situation, the municipal authorities have 
Stipulated measures to handle the inventory. reduce or 
waive state revenues for the enterprises that are suffering 
losses, sell materials to the enterprises, sell materials on 
credit with low rates of interest, and have the banks 
make ioans with favorable rates of interest and not 
charge excessive rates of interest. The city has also 
proposed that the Council of Ministers soon implement 
a unified social welfare policy for the unemployed 
workers, pay the export and grain debts for the city. 
adjust a number of prices for materials, and solve the 
problem of imported goods. 


The city’s efforts and the proposals to the state are being 
urgently implemented. But these measures are not some 
magic potion that can immediately solve the economic 
problems. From now until the end of the year, the 
People’s Council ts requesting that the primary level 
units not wait for or rely on higher echelons. Instead, 
they must activety strive to improve product quality, 
improve the goods, and overcome the difficulties in 
production. They must create the conditions to obtain 
foreign economic cooperation and foreign investment. 
Fiscal discipline must be practiced, and cases in which 
the budgetary obligations are ignored must be dealt with 
severely. 


With respect to the social problems, the representatives 
must take steps to end the complaints about the terrib, 

conditions. As for order and security, those who perform 
public service activities are opposed, and hooliganism 
and dirty movies and books still present a serious 
problem. The People’s Council has requested that the 
localities and sectors promptly resolve land disputes in 
the rural areas. quickly handle the complaints, solidify 
relationships in the subwards, hamlets, and agencies 
based on manifesting democracy and elevating the laws, 
resolutely punish dangerous criminals, and prosecute 
those bad elements who make use of the situation in 
order to disrupt order and destroy discipline. 
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As for black videos, the cultural and information sector 
has reported that violations have occurred in the fol- 
lowing units: the law school, the C29 Police Department 
in the Ministry of Interior. the Ba Dinh Ward People’s 
Organ of Conirol, and the Gia Lam cultural center. The 
cultural sector has proposed various measures to deal 
with this situation. 


It’s too early too say whether things will improve during 
the final 6 months of the year. All we know is that in 
renovating the activities of the state organs of power in 
the localities, the Municipal People’s Council has dis- 
cussed matters and passed resolutions on very pressing 
problems. 


HCM City People’s Council Reviews 
Achievements 


42090363 Ho Chi Minh City SAIGON GIA PHONG in 
Vietnamese 20 Jul 89 pp 1, 3 


[Article by H.N.] 


[Text] In the morning of 19 July 1989. at the opening 
session of the 17th meeting of the Municipal People’s 
Council (3rd term), 103 delegates present at the meeting 
(of a total of 149 delegates) listened to a report by Mai 
Van Bay, deputy leader of the delegation of the munici- 
pality’s National Assembly deputies, on the results 
obtained by the Sth National Assembly session. The 
Municipal People’s Council also listened to Nguyen 
Cong Ai, vice chairman of the Municipal People’s Com- 
mittee, who reported on the achievements made in 
Carrying Out the socioeconomic plan in the first 6 months 
of 1989; Le Quang Truong, director of the Finance 
Service, on carrying out the municipality's projected 
budget in the same period; Presiding Judge Nguyen Van 
Hoi of the Municipal People’s Court, on the activities of 
the judiciary sector, and Nguyen Van Duc, head of the 
Municipal People’s Organ of Control, on the state of 
observing the law and activities of the control sector in 
the municipality. 


According to the Municipal People’s Committee report. 
in the first 6 months of this year the municipality 
encountered extremely acute difficulties, such as 
shortage and misuse of capital, excessive increases of 
prices of materials, unsuitable economic policies, and 
interrupted circulation of goods, with the latter seriously 
affecting production and jobs and making lots of people 
anxious and worried. In the cultural, educational, public 
health, and other fields, while the old difficulties 
remained unsolved, new difficulties were piling up. 
Although the municipality tried very hard to resolve 
such problems, the results it obtained were still minimal. 
The value of gross production in the municipality 
reached 37.5 percent of the goal set in its plan for the 
entire year (industry reached 36.8 percent). The produc- 
tivity and volume of production of the winter-spring rice 
were higher than those of the same period last year, but 
animal husbandry showed a decrease. The activities of 
the socialist commercial sector were declining because 
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the business management formula was less flexible and 
because there was a shortage of capital. In the export- 
import sector, although greater results were obtained in 
some of its aspects, there still remained lots of difficul- 
ties. In the cultural and social field, the report empha- 
sized that the situation of unhealthy cultural business 
activities remained uncorrected, particularly in the 
activities having to do with publication, video tapes, 
music, dance, and so on. 


The report on the state of the budget in the first 6 months 
of this year showed that the municipality was facing a great 
deficit and a serious shortage of liquid capital, leading to 
disrupted production and circulation. The local budget, 
with limited sources of revenue, was unable to respond to 
increasing spending needs. The Municipal People’s Com- 
mittee has proposed many measures aimed at simulta- 
neously resolving the problems of production and busi- 
ness, maintaining disc’pline in financial management, and 
Saving capital and reducing spending in all fields. 


About the observation of the law in the municipality, in 
the first 6 months of this year its control sector was 
trying to step up all professional activities, to organize 
implementation of the Criminal Procedures Code, to 
basically finish the cases that had started prior to 1988, 
to speed up and take part in the process of executing the 
courts’ decisions, to strengthen the control work over the 
trial of civilian cases, and in coordination with the 
sectors concerned to fight and prevent crime and to help 
to strengthen the socioeconomic management in accor- 
dance with the law. However. the control work as it dealt 
with observation of the law remained limited and was 
not closely coordinated with the work of other sectors, 
mass Organizations, fronts, and mass communication 
organs in order to improve propaganda and teaching of 
the law among the people, nor has it succeeded in 
proposing effective forms and contents for the fight 
against crime. 


The report of the judiciary sector pointed out that 
although crime was reduced in some of its complicated 
aspects, social order and security in general still moved 
in a bad and abnormal direction, with some aspects 
becoming quite serious. What we shculd be concerned 
about were the daring activities of hoodlums and bad 
people, such as robberies, purse snatching, and murders. 
Acts of violation of the life, health. honor, and dignity of 
persons being on duty, gambling. stealing of group sav- 
ings, showing of video tapes of bad contents, and so on 
were widespread. 


In the afternoon of 19 July, the Municipal People’s 
Council delegates divided themselves into seven teams 
to discuss the reports of the Municipal Peopie’s Com- 
mittve and sectors, including the Municipal People’s 
Committee report on the guidelines for and organization 
of implementation of the resolution of the Municipal 
People’s Council. 


Today. 20 July, the Municipal People’s Council con- 
tinues its work. 
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aoeeenen Outlines Responsibilities in Handling 
Religious Matters 


42090370 Hanoi NGUOI CONG GIAO VIETNAM in 
Vietnamese 13 Aug 89 p 2 


{Text} Recently, in order to help the Municipal Religious 
Affairs Committee carry out its staff functions and help 
the Ho Chi Minh City Municipal People’s Committee 
manage religious matters, the Municipal People’s Com- 
mittee assigned this committee the task of solving a 
number of specific problems concerning religion. This 
was attached to Decision 253/QD of 17 May 1989. We 
are publishing this so that people throughout the country 
can study this. 


On Religious Activities 


1. It is not necessary for religious groups to obtain 
permission to carry On Ordinary religious activities at 
places of worship. That includes activities on important 
religious days such as the Buddha’s birthday and death, 
christmas for Catholics and Protestants, the birthday 
and day of death of Duc Giao Tong of the Cao Dai 
religion, the birthday and day of death of Nabi 
Mohammed of the Moslems, and so on. 


2. In the case of the annual celebrations of the various 
religious groups, such as the summer festival of the 
Buddhists, the Catholic “tinh tam,” Easter for the Prot- 
estants, and the Moslem Ramadan, the Municipal Peo- 
ple’s Committee has entrusted the Municipal Religious 
Affairs Committee with the task of providing guidance, 
handling procedures, and notifying local authorities to 
provide help. 


3. As for opening religious classes or bases and holding 
meetings or elections of the Catholic Council and the 
management boards of the other religions, the subward 
and village people’s committees will submit proposals 
and the ward and district people’s committees will issue 
permits. 


On Appointments, Transfers, and Religious Activities of 
Monks, Priests, and Ministers 


1. As for the appointment of senior monks (Buddhists), 
priests (Catholics), and ministers (Protestants), the 
Municipal Religious Affairs Committee will coordinate 
things with the sectors and local authorities concerned 
and conduct studies in order to make proposals to the 
Municipal People’s Committee. 


2. In appointing or electing people to the leading organs 
of the municipal religious organizations, the Municipal 
Religious Affairs Committee will conduct studies and 
make proposals to the Municipal People’s Committee, 
which will make the final decision. 


3. In transferring monks, priests, and ministers within 
the wards and districts, the ward and district people’s 
committees will make decisions based on the ideas of the 
Municipal Religious Affairs Committee. If a person 1s 
transferred to a different ward or district in the city, the 
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chairman of the Municipal Religious Affairs Committee 
must obtain the ideas of the local authorities there and 
make a decision. 


4. Monks, priests, and ministers do not need to obtain 
permission to carry on activities in the wards and 
districts where they reside, but the people responsible for 
Organizing things must submit reports on this ahead of 
lime to the local people’s committee. In cases in which 
such people go to a different ward or district in the city 
to carry On activities, the Municipal Religious Affairs 
Committee must make a decision and notify the local 
authorities there. 


On Places of Worship 


|. The construction and repair of places of worship 
(churches, temples, etc.) must be done in accord with the 
legal documents issued by the Municipal People’s Com- 
mittee. The Municipal Construction Service 1s respon- 
sible for handling things, and based on the nature of the 
work, discussing things with the Municipal Religious 
Affairs Committee prior to submitting a proposal to the 
Municipal People’s Committee for a decision. 


On Releasing, Bringing in, Printing, and Producing 
Religious Articles 


The Cultural and Information Service is responsible for 
making decisions on releasing, bringing in, printing, and 
reproducing religious items (bibles, other books. maga- 
zines, pictures, and so on). The Municipal Religious 
Affairs Committee must review the contents of such 
items, guide the various religious communities in formu- 
lating plans to request permission to release, bring in. 
print, and produce religious articles, and make proposals 
to the Cultural and Information Service. 


The installations that produce and sell religious articles 
must obtain a permit from the Cultural and Information 
Service. The Religious Affairs Committee and the small 
industry and handicrafts sector must review the contents 
and forms based on general stipulations. 


On Foreign Religious Activities 


In the case of foreign religious organizations and indi- 
viduals who want to enter the city to meet and work with 
domestic religious groups or religious dignitaries and 
individuals who wish to go abroad to carry on religious 
activities, the Municipal Religious Affairs Committee ts 
responsible for examining matters and preparing docu- 
ments in order to make suggestions to the standing 
committees of the Municipal Party Committee and 
Municipal People’s Committee and the other organiza- 
tions (public security, foreign affairs, and so on) respon- 
sible. 


As for foreign reporters and tourists who come here and 
who want to meet with religious leaders or visit places of 
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worship, the foreign affairs and tourist organizations are 
responsible for planning the itinerary, and the Municipal 
Religious Affairs Committee is responsible for coordi- 
nating and implementing things. 


The matter of religious aid: The functional organizations 
(the Foreign Economics Service, charitable organiza- 
tions, and so on) are responsible for handling charitable 
contributions. The Religious Affairs Committee will 
coordinate things. 


As for religious aid (repairing religious installations, 
providing religious books and items, and so on), the 
Religious Affairs Committee is responsible for making 
reports, requesting ideas, and developing things. The 
other functional organizations are responsible for coor- 
dinating things. 


On Complaints Concerning Religious Problems 


As for complaints by individuals or religious organiza- 
tions: 


All problems within the religious sphere are the respon- 
sibility of the Religious Affairs Committee. It must make 
reports and suggest ways to solve the problems. 


The functional organizations are responsible for prob- 
lems in other spheres (disputes over housing, land, 
production, and business). They must discuss things with 
the Religious Affairs Committee in order to solve the 
problems. 


While waiting for legal documents from the Council of 
Ministers and specific guidance from the Government 
Religious Affairs Committee, the Municipal People’s 
Committee has temporarily authorized the Municipal 
Religious Affairs Committee to handle a number of the 
religious activities mentioned above. The religious prob- 
lems not mentioned in this document are to be handled 
in accord with previous stipulations. 


MILITARY 


Navy Drafts Plan for Withdrawal From Cambodia 


42090350a Hanoi QUAN DOI NHAN DAN in 
Vietnamese 20 Jul 89 p 4 


[Article by To Hai Nam] 


[Text] Implementing the agreement between the states of 
Cambodia and Vietnam, the orders of the Ministry of 
National Defense, and the resolution of the Eighth 
National Assembly on withdrawal of the Vietnamese 
volunteer troops from Cambodia upon completion of 
their international obligation by the end of September 
1989, the Navy has finished the drafting of a withdra \ ai 
plan and has organized a phased withdrawa. based on 
this plan. Its units continued to assist the friendly 
country in managing and strongly defending its waters 
and islands and in doing good ideological and troops- 
managing work. 
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These units are gradually devising positive and meticu- 
lous steps involving the plan for withdrawing all volun- 
teer units of Naval Zone 5 to bring them back to our 
country by the end of September 1989. 


Kien Giang Province Conducts Defense Area 
Exercise 


42090366 Hanoi TAP CHI QUOC PHONG TOAN 
DAN in Vietnamese Jul 89 pp 22-29 


[Article by Pham Van Minh, Vice Chairman, Kien 
Giang Provincial People’s Committee (and acting as the 
Chairman during the area defense exercise)] 


[Text] Kien Giang is the most southwesterly province of 
the fatherland, and has a border with Cambodia 56 
kilometers long and a coastline of about 200 kilometers. 
The sea area managed by Kien Giang is nearly 100,000 
square kilometers and borders on Cambodian waters. 
Kien Giang has many major islands and archipelagoes 
such as Phu Quoc, Son Rai, Nam Du, Ba Lua, etc., 
forming a Communications gateway by sea in the south- 
western part of our country to the neighboring countries 
in Southeast Asia. 


Kien Giang has a varied economy with many strengths 
in agriculture, pisciculture, and forestry, and at the same 
time great potential in foreign trade and tourism. 


From its fairly special position, Kien Giang not only is a 
province of economic and political importance in the 
Mekong River delta but is also the southwestern outpost 
of the fatherland. 


Recognizing the position, characteristics and mission of 
their province, the party organization, administration 
and people of Kien Giang, while maintaining concern 
over the socioeconomic development mission, have also 
constantly emphasized the mission of strengthening the 
province’s national defense of all the people, building the 
province into a strong defense area, maintaining political 
security and social order, and defeating the enemy's 
multifaceted war of sabotage. 


At the end of 1988, under direction of Military Region 9 
Command, Kien Giang Province conducted a defense 
area exercise aimed at solidifying through practical 
activity the party resolutions on protecting the father- 
land in coordination with building the country and 
initially studying and testing the party’s new leadership 
mechanism in construction and operations in a defense 
area in particular, and taking another step in strength- 
ening the national defense of all the people within the 
province in general. 


According to the evaluation of the Military Region 
Exercise Guidance Committee, good results were 
attained in the exercise conducted by Kien Giang. In a 
session to draw experience and evaluate exercise results, 
Senior Lieutenant General Doan Khue, Member of the 
Political Bureau and Party Central Committee and Chief 
of Staff of the Vietnam People’s Army, also evaluated 
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and praised the results of Kien Giangs detense area 
exercise. We realize that the results attained in thy 
exercise are Only a first step. and with the 
requirements and mission of protecting the loca! areca 
and the fatherland under conditions of modern people's 
war, extremely many and long-term efloris ar required 
from the army and people of Kien Giang 


‘compared 


Through Kien Giang’s defense area exercise. we wish to 
boldly present a number of initial rcturns for an 
exchange of opinions with nearby provinces. 


The problem of paramount importance was the need to 
cause leadership cadres and managers at all levels, espe- 
cially those in provincial and district sections, services. 
and bureaus, to clearly and profoundly understand the 
necessity for conducting a defense area exercise, and from 
this to create high unanimity in exercise preparation and 
organization. Under conditions of many pressing ditt 

culties in socioeconomic aspects, the party organization 
and administration of Kien Giang had to simultaneously 
develop and achieve many tasks, every task had to by 

done immediately, and at the same time, the period of 
exercise preparation was extremely short. Despite this. 
upon receipt of the mission of organizing a provincia! 
defense area exercise, the leadership cadres and man- 
agers of the party and administration, tirst of all the 
Standing Committee of the Provincial Party Committee 
all understood and agreed with this position of the 
Ministry of National Defense and Military Region. With 
a thorough understanding of the ing 
the fatherland and originating from th 
immediate and long-term mission requirement for 
combat readiness, the Provincial Party Committee 
affirmed that: this is the central and top priority mission 
of the entire party. people. and army of Kien Giang 
Province. 


mission cyt nrofecting 


. 


province’ 


After a study to grasp the objective and mission of the 
exercise, the Standing Committee of the Provincial Party 
Committee issued a resolution on exercise leadership 
The Standing Committee resolution clearly designated 
the exercise objective. mission. and organizational 
methods, and pointed out the need for the exercise to be 
realistic and closely coordinated with loc al realits 
without guessing, formality. or pretentiousness. | 
achieve this, it is necessary to highly develop the | 
spirit of self-sufficiency and creativity. to property apply 
the exercise experience of nearby provinces, and to stri 
for the assistance of upper echelons 


) r} 
Pate 


After the resolution of the Standing Com miiiec was 
publicized to the party organization ai al! levels, a close 
inspection of actual activities indicated th t many lead 
ership cadres and managers of provincial and district 
sections, sectors, and bureaus had stil! not profound!, 
comprehended the exercise policy. and had not yet 
properly recognized the immediate and long-term stra 
tegic value of a provincial, district. and city defense area 


A number stated that a defense area exercise 18 a military 
agency responsibility, while other sectors h only a 
support responsibility: a number said that at this time 
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concern must be concentrated on the socioeconomic 
mission; and there were even those who were worried 
that a large exercise at this ime would create a situation 
of tension unfavorable to the atmosphere of conciliation 
in the area. Faced with this situation. the Standing 
Committee of the Provincial Party Committee set forth 
methods of uniform correction in both the ideological 
and organizational aspects. In coordination with pubhi- 
cation and education on basic analysis of the enemy’s 
immediate and long-term plots regarding Our country, 
we systematically pointed out to the cadres the destruc- 
tive plots and actions of the enemy right in Kien Giang. 
These included the series of land and sea infiltrations 
conducted to this time by reactionaries and foreign 
agents: the many foreign ships and boats regularly vio- 
lating the sovereignty of Kien Giang waters to steal 
marine products and smuggle goods, invariably accom- 
panied by the actions of spies and agents: the cases in 
which Cambodian reactionaries took advantage of our 
carelessness in border management to establish positions 
for increasing activities along the border, etc. The 
Standing Committee of the Provincial Party Committee 
severely criticized the erroneous assumptions of a 
number of management cadres on the mission of pro- 
tecting the fatherland during the present period, con- 
ducted a review in the spirit of fully understanding and 
implementing the resolution of the Standing Committee 
on the defense area exercise, and continued to educat 
and sirive to assist cadres in correctly comprehending 
the necessity for the exercise. Additionally, the Standing 
Committee clearly contirmed that if any management 
cadre tailed to complete his mission in this defense area 
exercise, the qualifications and leadership position of 
that cadre must be reexamined. Thanks to this, a change 
occurred in realization and action, creating high una- 
nimuty within the province and district leadership and 
management cadre ranks. Everyone reached the unani- 
mous realization that, despite great cost in time, effort 
and money, the exercise must be thoroughly conducted 
and successfully completed. 


Phe creation of high unanimity among the leadership 
and management cadre ranks on the exercise 1s 
‘xtremely important, but closely connected with that ts 
the need tv develop the leadership effectiveness of the new 
mechanism right during the process of organizing and 
onducting the excicise preparation mission, the most 
decisive a PECTIN CHSUTING that the exercise achieves 200d 
osudis, An area detense exercise is still a new mission. 
with many difficulties and complexitics. Most of the 
province and district party, administration and military 
cadership and command cadres at first telt unfamilias 
and confused over the activity formula of the leadership 
mechanism, sector and administrative methods of direc- 
ion, methods of formulating plans, records, etc. To 
esolyc these problems, based on the exercise leadership 
esolution of the Standing Committee of the Party Cen- 
tral Committee, the Provincial People’s Committes 
promptly issued guidance, organization and achieve 
ment directives to the sectors. At the same time, the 
Exercise Guidance Committee organized cach bloc of 
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activity for each section and sector, and designated 
people in charge. Following this plan, sectors and sectors 
were at first divided into three blocs: party, administra 
tive and military, led by the Provincial Party Commitice 
Secretary, Chairman of the Provincial People’s Com- 
mittee and Provincial Military Headquarters Com- 
mander respectively. However, the preparation process 
indicated the need for additionally organizing another 
bloc, one for civilian proselytism and service propa- 
ganda, led by the Provincial Party Committee Deputy 
Secretary and carrying out a mission of propagandizing, 
educating and developing the political and spiritual 


Strength of all the people. Following this method of 


specific assignment, the leaders of each bloc had a 
direction mission closely connected with and promptly 
Supervising and inspecting the work of their detach- 
ments. However, after nearly a month of preparation, an 
inspection of detachments indicated that the preparation 
of many sectors and a number of districts was still slow 
and the quality was still low. The main reason was that 
provincial and district section and sector leaders and 
managers had not yet truly fully undersiood the resolu- 
tion of the Standing Committee of the Provincial Party 
Committee on the exercise mission, and were stil! con- 
fused over methods of formulating security plans. To 
promptly overcome this weakness, the Standing Com- 
mittee of the Provincial Party Commitice convened an 
enlarged conference comprising the province's Exercise 
Guidance Committee and the leaders and managers of 
provincial and district sections and sectors to straight- 
forwardly point out the deficiencies, again reach a tull 
understanding on the resolution of the Standing Com- 
mittee, and discuss key and effective decisions aimed at 
raising the quality of work and accelerating the progress 
of exercise preparation. It must be said thal this session 
created a strong change, Overcoming every difficulty and 
increasing the speed and quality of exercise preparation, 
especially in provincial and district services and bureaus. 
Only a little less than 20 days after this meeting, the 
detachments urgently concentrated on fairly good prep- 
aration with quality plans and assured material facilities 
for the exercise. 


Secondly, to increase leadership effectiveness of the new 
leadership mechanism in the exercise. the paramount 
problem is the need for a method to scientifically work at 
building a close and coordinated relationship between 
sections, sectors and military agencies. 


It is necessary to emphasize the organization of party, 
administrative and military agency meetings during the 
exercise process for timeliness, quality and concentration 
on the resolution of key problems precisely in accordance 
with the nature and requirements of cach meeting while 
avoiding duplication and lost time. In accordance with 
this requirement, we have recently acted in the exercise 
as follows: 

During the period of shifting the combat readiness 
conditions of the armed forces to jusi Defore orders are 
received to shift to a full combat readiness state and to 
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shilt the province from a peacetime to a wartime condi- 
tion, the Standing Committee of the Provincial (Disirict) 
Party Committee met One time to fully undersiand the 
Situation and mission and to direct a number of tasks to 
be done immediately and to prepare themes for a 
meeting of the Provincial Party Committee: and the 
Military Party Committee met one time to discuss 
methods of conducting, mobilizing and leading the local 
armed forces, and to prepare suggestions for the Provin- 
cial Party conference. 


Upon receipt of the order shifting the armed forces to a 
state of total combat readiness and the province trom a 
peacetime to a wartime footing. the Provincial (District) 
Party Committee met one time to issue a leadership 
resolution shifting the province (district) from peacetime 
to wartime and to point out the leadership course of all 
the people developing the composite strength of victo- 
rious combat. After the resolution of the Provincial 
Party Committee 1s issued. the Military Party Com- 
mittee meets to approve the combat determination of 
the Provincial Military Commander and to discuss 
methods of leading the combat against the enemy: and 
the Vice Chairman of the Provincial Party Committee 
organizes a meeting of party departments to develop the 
resolution of the Party Central Committee. The Provin- 
cial People’s Committee meets under the direction of the 
Provincial Chairman to announce the wartime mobili- 
zation order, to issue directives. to develop methods of 

~shifting the province to a wartime footing. and to join 
the vice chairmen of people’s committees to ratify plans 
tor ensuring the combat of sectors. There are also prob- 
lems requiring additional discussion such as correctly 
ensuring the principle and high development of collec- 
tive intelligence, and if conditions permit, perhaps orga- 
nizing a meeting of the Provincial (District or Munic- 
ipal) People’s Council to issue resolutions on shifting the 
province to a wartime status, and only then organizing a 
meeting of the Provincial (District or Municipal) Peo- 
ple’s Committee to develop and implement resolutions 
of the People’s Council. 


During the recent exercise. the meetings above were all 
thoroughly prepared. Every problem such as the meeting 
curriculum, report themes, conclusions, etc. were all 
prepared before official texts were formulated, with 
concentration on problems requiring leadership and 
close contact with the mission and situation while 
wasting little time (about 2 to 4 hours). We believe that 
these methods clearly expressed the leadership role of the 
party and the direction function of the administration in 
systemizing party resolutions into orders of the state and 
staff functions of the local military agency. 


The problem of organizing coordination beiween sections 
and sectors and the military agency is an extreme, 
nportant step in developing the effectiveness of the iiew 
mechanism in the exercise. Actual practice has indicated 
that this is an extremely complex problem because al tic 
same time, the military agency must coordinate with 
many links differing greatly in nature, mission and 
sphere of activity. To successfully resolve this problem 
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the basic aspect is the need to properly formulate and 
plan overall coordination, and on the basis of this overall 
coordination, to cause detachments to clearly under- 
stand the period, mission, location and subject of their 
coordination. In the recent exercise, we held two sepa- 
rate coordination meetings; one between the sections 
and sectors of the local government chaired by the 
Chairman of the Provincial People’s Committee, with 
the participation of the Commander of the Provincial 
Military Headquarters; and one between the agencies 
and units of the military command, chaired by the Chief 
of Staff of the Provincial Military Headquarters. Thanks 
to this, the detachments all clearly understood the mis- 
sion and the need to coordinate with each other so, 
during the exercise, there was a spirit of positive coordi- 
nation in resolving difficulties and close solidarity 
between detachments and units. The cultural and infor- 
mation, posts and telecommunications, communications 
and transportation, public health, aquatic products, etc. 
services actively assisted the military command with 
forces and much material equipment to ensure combat 
command and combat. Another realistic result was that 
after the exercise, a greater understanding. closeness and 
attachment was created between sections. sectors and the 
Provincial Military Headquarters. 


The exercise also mobilized the enthusiastic participa- 
tion of mass organizations. Combat themes, conditions 
and results not related to secrecy were all widely 
announced to the people to achieve “the people dis- 
cussing, the people acting and the people inspecting” so 
they enthusiastically ond fervently participated and 
assisted. In Ha Tien, Plu Quoc, Rach Gia City, etc., the 
people actively participated in air defense, dispersal, 
emergency aid, casualty evacuation, fire fighting and 
contribution of pastries to support the forces partici- 
pating in the exercise. 


Third, in our opinion the problem of the organizational 
structure of leadership and command agencies is of deci- 
sive significance in successfully leading the local task of 
national defense and people’s war to protect the father- 
land. We believe that designating the provincial party 
committee secretary as the military party committee 
secretary as set forth by the resolution of the Political 
Bureau is extremely essential and correct. To create 
favorable conditions for the provincial party committee 
secretary to have enough time to lead every task, the 
Kien Giang Military Party Committee has followed two 
methods. In work format, the military party committee 
must have versatile methods, the standing committee of 
the military party committee must lead every daily task 
during peacetime as well as wartime, and only when 
necessary will the secretary participate. but methods of 
participation must also be versatile, at times involving 
consultation or an exchange of opinions over the tele- 
phone. Regarding the organization structure. the propor- 
tion of military cadres in the standing committee of the 
military party committee must be rationally arranged to 
have sufficient authority to resolve every task when the 
secretary is absent. In actual practice, this solution has 
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created favorable conditions and has also successfully 
developed the leadership role of the secretary in the 
military party committee. 


Exercise reality has also shown that to develop the 
effectiveness of the new leadership mechanism, concern 
must be given to supplementing the military and national 
defense knowledge of the leadership and management 
cadres of the party and administration at all levels, as well 
as the economic, cultural and social knowledge of military 
cadres. Within the ranks of Kien Giang’s leadership 
cadres at the present time, despite the many who held 
combat leadership and command posts during the two 
wars of resistance against France and the United States, 
that knowledge and experience is clearly insufficient to 
answer the new demands of the mission to build the 
national defense and protect the socialist fatherland at 
the present time. On the other hand, there are also many 
young leadership cadres who have not experienced a 
resistance war, and who are both inexperienced and 
ill-equipped with the necessary military and national 
defense knowledge so find it increasingly difficult to 
avoid confusion over the new military mission. There- 
fore, organization of study for the party and administra- 
tive leadership cadres in essential military knowledge is 
urgent and must be made a plan in conjunction with 
methods of uniform organization from the central gov- 
ernment to the local area. At the same time, advanced 
training in essential economic and social knowledge for 
military cadres is necessary, providing them with better 
conditions for fulfilling their staff function for the party 
and local government during the process of imple- 
menting the mission to coordinate the economy with 
national defense and national defense with the economy, 
and the military missions in the local area. 


Fourth, to ensure that the area defense exercise was 
properly prepared and conducted, Kien Giang recently 
gained experience in organizing an exercise apparatus 
and designating exercise objectives, requirements, themes 
and conditions. With the consent and assistance of the 
military region, we organized a guidance committee and 
theme committee to directly supervise every task of exer- 
cise preparation and command. During previous years, 
Kien Giang also conducted a number of campaign exer- 
cises under direct and heavy supervision in accordance 
with modern operational methods and joint branch and 
service operations. During those exercises, despite close 
contact with the theme of people's and total war, in the 
organizational aspect, only a number of detachments 
participated, primarily the local armed forces, so the 
viewpoint of a war of all the people was not clearly 
reflected. The problem presented during this exercise is 
the need to properly express the viewpoint of people's war, 
truly mobilizing the composite strength of the entire 
province and all the people to participate in a war to 
protect the fatherland, using the people's armed forces as 
the nucleus through the mechanism of the party leading, 
the local government directing and the military agency 
serving as a staff. 
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To achieve this requirement, the Standing Committee of 
the Provincial Party Committee decided to organize a 
Guidance Committee and a Theme Committee to direct 
supervise and prepare every aspect for the exercise. The 
Guidance Committee was comprised of key leaders and 
commanders of the Provincial Party Committee, the 
Provincial People’s Committee, the Provincial Military 
Headquarters and a number of major sectors closely 
related with national defense. The Theme Committee 
was concisely organized, with the managers of party, 
administrative and military agency sections and sectors, 
and the directors of major sectors all directly partici- 
pating. This method is still new to us and experience 
must be continually reviewed. We think that if war 
breaks out, the Guidance Committee and Theme Com- 
mittee in this exercise will be a unified command and 
staff directly leading and commanding all the people and 
all the military in the province to wage people’s war in 
combat to protect their native land. 


Confirmation of the exercise objectives, themes and con- 
ditions is also a problem requiring that experience be 
exchanged. For the exercise to achieve effective results, 
an important aspect is the need to confirm exercise 
objectives, requirements, themes and methods in close 
coordination with the actual mission and capabilities of 
the local area. During the process of preparing for the 
recent exercise, the Guidance Committee and Theme 
Committee closely coordinated with the supervisory 
detachment of the Military Region to conduct a terrain 
reconnaissance, totally evaluate the situation, and unify 
methods of supervising and establishing rational exercise 
conditions. On that basis, the Theme Committee pre- 
pared the exercise plan and records. During the process 
of preparing the exercise and experimental practice 
records, the Guidance Committee and Theme Com- 
mittee often reexamined, revised and supplemented the 
exercise themes, conditions and plans. Therefore, plans 
for the province’s recent exercise were rated as relatively 
rational, with themes closely coordinated with the mili- 
tary mission and actual situation of the local area. 


This method of work elevated the responsibility and 
developed the concept of self-sufficiency and creativity 
of the local area; and simultaneously was a good method 
for the military region to continue training the leader- 
ship and command cadres in military and national 
defense knowledge. During the process of preparing and 
conducting the exercise, the Military Region Com- 
mander and guidance detachment maintained close con- 
tact, provided timely guidance and supervision to the 
local area, and at the same time constantly respected the 
opinions of the local area, achieved “the Military Region 
and province working together to both gain experience,” 
and therefore created a high solidarity and unity between 
the Military Region and the province. 


During the recent defense area exercise, along with 
further raising military leadership and command knowl- 
edge, Kien Giang also promptly and more clearly recog- 
nized the strong and weak points in the mission of 
organizing defense and the undertaking to build a 


VIETNAM 29 


national defense of all the people within their own area. 
To develop the exercise results, we confirm that many 
tasks remain to be done. 


First of all, in conjunction with efforts to develop the 
economy, gradually stabilize economic and social order, 
and improve the living conditions of the people, it is 
necessary to continue to thoroughly and profoundly 
understand and solidify in actual life the people’s war 
policy of the party, promote the undertaking to build a 
national defense of all the people, and maintain sover- 
eignty, political security and social order and safety. On 
this occasion, we wish to report that during the past 2 
years (1987-1988), the people of Kien Giang have made 
initial accomplishments in socioeconomic development, 
completed payment of a bilateral material debt to the 
state, completed payment of a foreign trade deficit of 
nearly 4 million dollars, begun to accumulate an amount 
of strong foreign currency, halted the decline in produc- 
tion and business, and partially improved the lives of the 
people. We believe that only with a strong economy can 
national defense be strong, and with a prosperous people 
can the country be prosperous. Therefore, this is the 
source of the national defense potential and security 
disposition of the local area. 


Along with this task, it is necessary to actively overcome 
shortcomings discovered through the exercise, and to 
supplement and perfect the operational plan and the 
security plans of sections and sectors of the province, 
districts and cities; while simultaneously conducting 
annual inspections to supplement the plans with new 
data consistent with developments in the situation. 


Another major problem is the need for a training and 
exercise plan for villages, subwards, districts, cities and 
the province to continually study and gradually perfect 
the activity themes of organizing and building reserve 
forces. mobilizing and deploying forces, and developing 
the operational methods of the local armed forces in a 
defense area. 


Finally, we wish to submit one suggestion. We realize 
that the resolution of the Political Bureau and Party 
Central Committee stating that building the province 
and city into a strong defense area is an extremely 
important and urgent strategic mission in the under- 
taking to protect the fatherland. However, we do not 
understand why systemizing the party resolution into a 
State document was so slow, creating difficulties for local 
areas during the process of organization and achieve- 
ment. It 1s requested that the Central Military Party 
Committee and Ministry of National Defense promptly 
provide guidance in summarizing and evaluating the 
results and drawing experience from the provincial and 
municipal defense area exercises, especially in the 
activity regulations and working methods of the party's 
new leadership mechanism, from that formulating guid- 
ance and training documents for the provinces, cities, 
districts and basic village and subward levels. 
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Tighter Control of Weapons, Explosives To Avoid 
Casualties 


42090346 Hanoi QUAN DOI NHAN DAN in 
Vietnamese 19 Jul 89 pp 1, 4 


[Article by Mai Nam Thang] 


[Text] In the last few years, the problem of illegally 
keeping, dealing in, and using weapons and explosives 
was getting worse in all localities. In Ho Chi Minh City 
particularly, such newspapers as NHAN DAN, QUAN 
DOI NHAN DAN, CONG AN NHAN DAN, TUOI 
TRE, and so on have repeatedly sounded the alarm 
about this problem, but the situation still exists and gets 
worse. According to statistics provided by the Ho Chi 
Minh City Public Security Service, since the beginning of 
1988 the illegal transporting, keeping, and using of 
explosives have caused 45 dead and 100 wounded. The 
figures did not include dozens of cases of using pistols 
and hand grenades in robberies, fights, and murders. 


Where did these lethal weapons which the state has 
strictly prohibited come from? First of all, they came 
from the discarded war materials, which currently are 
the source of income of more than 100 households 
dealing in such materials in the municipality. Because of 
greed, the heads of these households have disregarded 
the municipality's regulations and also dealt in the 
“discarded materials” that still cause explosion and fire, 
and even in cases of ammunitions and cannon shells, or 
“primary products.”’ For instance, last May the munici- 
pality’s engineer corps checked 25,000 tons of “dis- 
carded materials” intended for export in Thu Duc and 
had to eliminate 19,711 tons it considered capable of 
exploding and igniting. In another discarded materials 
warehouse in Tan Cang, the engineer corps also found 
still-unopened drums containing 37-mm artillery shells. 
In addition to the above-mentioned 100 authorized 
business household, there exists a network of meeting 
points for profiteers to gather and to deal in illegal 
discarded materials. In the first 6 months of 1988, the 
municipal public security forces detected 96 cases of 
illegal trading of weapons and explosives, and arrested 
137 profiteers. In the first quarter of this year, they also 
discovered 98 business installations storing 16,516 
bombs and more than 25 tons of ammunitions of all 
kinds. 


In addition to tens of thousands of tons of bombs and 
ammunitions lying in the discarded war materials yards 
and in smelting installations operated by individuals and 
cooperative teams, the municipality currently has about 
300 organs unlawfully keeping more than 1,100 guns. 
Although orders have been issued for their return, these 
organs have been delaying surrendering these weapons. 
Furthermore, there are quite a few cadres who in the past 
had acquired booties of war either by themselves or as 
gifts from friends and have secretly put them away for 
“personal protection” or as souvenirs. The use of illegal 
weapons has also led to many cases of regrettable care- 
lessness. Particularly some people even let friends and 
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relatives borrow their weapons in order to “do busi- 
ness,” such as the case of Diep Van Bong, deputy 
director of the 11th Precinct Ready-Made Clothing 
Enterprise, who let his nephew borrow his gun which was 
used in a homicide in Nha Trang on 14 April 1989. 


Some of the sudden explosions and deaths of innocent 
people mentioned above were caused by a number of 
army units. There have been quite a few cases of stealing 
and dealing in weapons resulting from the carelessness of 
guards or committed by military personnel in charge of 
transporting and storing weapons who had illicit busi- 
ness ties with profiteers. Many soldiers who had been 
demobilized, discharged, or granted furlough brought 
their weapons to their localities and used them very 
carelessly. A soldier from Binh Thanh District took with 
him an AK which he fired in a salvo upon arring home 
on furlough as a sign of “greetings.” On the day he left at 
the end of his furlough, he again fired another salvo as a 
“farewell.” In Cu Chi District, the CKC which was 
brought back by a soldier on furlough was used by a 
member of his family in a land dispute and became the 
weapon of a homicide. At the conference to review the 
work achieved by the southern provinces in the “mass 
movement to protect security” held in Ho Chi Minh City 
at the end of last May. many delegates called on army 
units to strengthen the teaching of discipline and to 
tighten the control of weapons, which should not be 
brought to localities by cadres and soldiers on furlough 
and by demobilized and discharged soldiers. Particularly 
in the period when our volunteer troops return home 
from the battlefields of a friendly country next Sep- 
tember. What is worth mentioning is the fact that even 
some local military organs and some Military Region 7 
army units stationed in the municipality have not yet 
implemented in an exemplary manner the state decrees 
and municipal regulations that strictly prohibit illegal 
dealing in, keeping, and using weapons and explosives. A 
typical case involved the sawing of a bomb that caused 
an explosion on 14 April 1989 in the barracks of Unit 
CS87 (of the Military Region 7 Office of Policy), with 8 
people dead, 6 people seriously injured, total destruction 
of a multistoried building and dozens of houses in the 
vicinity, and many other houses within a 500-meter 
radius being violently shaken and damaged. The families 
of officers in the area said that the party committee 
echelons and cadres in the residential area reserved for 
families of military personnel had repeatedly protested 
such acts of storing, sawing, and cutting weapons and 
explosives, but that the commanders of Unit CS87 
would not take any action, in spite of two earlier explo- 
sions which had seriously injured one person. 


Why does this situation continue to exist and to get more 
serious, even though the public has repeatedly voiced its 
opinion and the public security forces and the army have 
taken many positions and measures to discover and deal 
with individuals and organizations having deliberately 
violated the state decrees and municipal regulations on 
dealing in, keeping, and using weapons and explosives? 
In addition to the “reasons” mentioned above, the 
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coordination of work between the public security forces 
and the army is far from unified, synchronized, and 
resolute. The Ministries of Interior and National 
Defense have yet to issue an interministerial circular 
institutionalizing Decree 94 of the Council of State on 
storing and using weapons and explosives to be widely 
distributed among the people and armed forces. As to the 
individuals and organizations that have deliberately 
violated the decree, they have not yet been severely 
punished in accordance with Article 95 of the Penal 
Code. On the other hand, the propaganda and educa- 
tional task aimed at disseminating the contents of the 
decrees and directives On this matter has not received the 
proper attention that they deserve. Besides the Penal 
Code and the regulations issued by the Council of State 
in 1984 and Decree 94 of the Council of Ministers 
(issued in 1984), the Municipal People’s Committee and 
CPV Committee have so far issued four directives and 
circulars providing guidance regarding the management 
and use of weapons and explosives. But very few people, 
including the persons who are authorized to deal in 
discarded war materials, know well the contents of these 
directives and circulars. Throughout the municipality 
there are thousands of signs advertising services of 
various kinds, but there is not a single slogan or poster 
that provides guidance and reminds people of the need 
to implement the regulations on dealing in, keeping, and 
using weapons and explosives. The mass communica- 
tions media within the municipality must also closely 
coordinate their work with the specialized forces so as to 
carry on education and propaganda about the regula- 
tions On using explosives and weapons and to actively 
contribute to reducing the number of sudden explosions 
and deaths of innocent people. 
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Defense Industry Difficulties, Proposed Solutions 


42090373 Hanoi HANOI MO] in Vietnamese 
23 Aug 89 p 3 


[Article by Van Chung] 


[Text] In the past, the main task of the national defense 
enterprises was to produce weapons and equipment to 
support military combat and training. Production, 
repairs, and everything else was done based on the orders 
regardless of the cost, because the state and army subsi- 
dized the enterprises in order to satisfy the needs. In the 
face of the new situation, based on Council of Ministers 
Decision 217/HDBT and Ministry of Defense Directive 
1640, the national defense enterprises have switched to 
profit-and-loss accounting and are carrying on produc- 
tion to support national defense and produce economic 
goods. In recent years, in carrying on this new work 
formula, many progressive factors symbolizing the dyna- 
mism and creativity of those in the military have 
appeared. Many enterprises, such as K21, K27, K83, 
K15, and K81, have completed the national defense 
production tasks and produced additional types of goods 
in order to contribute to supporting the party’s three 
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major economic programs. This proves that the national 
defense enterprises can “function” in accord with the 
profit-and-loss accounting formula and that the policy of 
switching the activities of the enterprises to the new 
mechanism is entirely correct. 


However, the difficulties encountered in the recent stage. 
particularly since the end of 1988, pose a serious chal- 
lenge for industrial production in general and the 
national defense enterprises in particular. 


Multidimensional Difficulties 


The national defense enterprises were originally built to 
produce and repair weapons and equipment for the 
army. Because of various objective limitations, the 
cadres who manage the enterprises often “lack” eco- 
nomic information. They are used to organizing produc- 
tion based on orders and so they have had little contact 
with markets. In the past, along with the orders to 
produce various types of weapons came the means to 
produce these items: materials, raw materials, prices, 
and places of consumption. All that the enterprises had 
to do was study technology and organize production. 
Even though the work at these enterprises was dan- 
gerous, the managerial cadres did not have to worry 
about the yearly value of production. Now, everything 1s 
different. Now, the volume of national defense produc- 
tion has declined sharply. In the past, national defense 
products at each enterprise accounted for 70-80 percent 
of the gross value of production. In recent years, this 
figure dropped to only 20 percent, and in 1989 the figure 
is only 10 percent. At almost half of the enterprises of the 
National Defense Industry and Economics General 
Department, in the past several years that percentage has 
dropped to zero. At some of those enterprises, the cadres 
and workers have produced nothing but weapons. Some 
large enterprises that were regarded as leaders of the 
national defense industry in producing equipment for 
the military or producing various types of machines, 
tools, and spare parts for the vehicle, machine, and 
weapons sectors are now encountering many difficulties 
because of the lack of customers. The main reason for 
this is that the organizations and units subordinate to the 
Ministry of Defense do not have funds to order goods. 
Or if they do order goods. they don’t have money to pick 
them up. As a result, national defense products are 
stagnating in the warehouses, and the debts that the 
customers owe the enterprises have not been paid. Little 
of the capital of the enterprises is tied up in this, but 
none of the customers has paid the storage costs. 


A New Direction 


Switching to profit-and-loss accounting, the national 
defense enterprises have manifested their independence, 
quickly become involved in joint economic activities, 
and increased the types of goods in order to support the 
three economic programs. Thanks to this, each enter- 
prise has created additional jobs and maintained produc- 
tion, and the workers are earning higher incomes in 
order to stabilize their lives. Many national defense 
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enterprises such as K21, K83, K13, K59, K27, and K15 
have made valuable contributions to a number of 
national economic sectors such as textiles, coal, paper, 
energy, construction, communications and transporta- 
tion, forestry, and agriculture. A number of enterprises 
are participating in producing export goods, and these 
have been well received on the markets and by neigh- 
boring countries. But looking at the overall picture in an 
objective manner, the production of economic goods at a 
number of national defense enterprises is still in dis- 
array. Some of the enterprises have not chosen suitable 
types of goods and undertake anything to provide jobs 
for the workers. As a result, many of the enterprises 
produce the same types of goods. There are, for example, 
at least 10 enterprises that produce bicycle parts. At the 
beginning of the 2d quarter of 1989, the gross value of 
the enterprise inventories exceeded 8 billion dong. By 
the 3d quarter, this situation had not changed. Because 
of the lack of work and shortage of money, many 
state-operated production installations and economic 
sectors have had to temporarily stop ordering goods 
from the national defense enterprises. This has made the 
situation at the enterprises even more difficult. Because 
of the lack of work and shortage of capital and cash, the 
incomes and lives of the cadres and workers are unstable. 
Enterprises K79, K11, K29, and a number of other 
enterprises have had to lay off hundreds of workers 
because of the lack of work. At Enterprise K29, it was not 
until the beginning of August that the enterprise paid the 
cadres and workers their wages for May. As for the 
so-called wages, and not the income of the lieutenant 
colonel, the director of the enterprise, there was only 
18,000 dong. For the first 6 months of the year, the gross 
value of production at many enterprises was less than 30 
percent of the amount stipulated in the annual plan, and 
at some enterprises the figure was only 16.4 percent. 


There Must Be a Farther and Broader Range of Vision 


The National Defense Industry and Economics General 
Department is trying to find a solution by concentrating 
on implementing various measures to resolve the diffi- 
culties. On one hand, the general department is con- 
ducting surveys and reevaluating the fixed assets. It is 
not including the depreciation of the national defense 
production chain equipment in the economic products 
in order to contribute to lowering production costs. The 
stagnant materials and raw materials have been included 
in the liquid assets of the enterprises, and the long- 
standing debts between the enterprises are being cleared 
up. On the other hand, each enterprise has been given 
full independence in commercial production. They are 
free to select types of goods suited to their equipment 
and skills. They can engage in joint enterprises, rearrange 
the apparatus, and set prices on their goods. Some 
enterprises view improving quality and lowering product 
production costs as a matter of survival. Some enter- 
prises such as K21, K83, and K43 have done everything 
possible to find additional work to keep from having to 
lay off workers. 
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The question is, when expanding the production of 
economic goods, how should things be arranged in order 
to maintain the equipment production chain and skills 
needed for national defense production and to be pre- 
pared to satisfy the need to produce and repair weapons? 
Conducting research and tests is one of the most impor- 
tant tasks in order to make use of the advances in 
military technology in production to support national 
defense. The proper amount of attention must be given 
to this in order to mobilize industry for the defense of the 
fatherland. These tasks must have the support of the 
state and military. Stated another way, weapons produc- 
tion must be financed at a level that will enable the 
national defense enterprises to fulfill their national 
defense production tasks and participate in producing 
economic products based on profit-and-loss accounting 
formulas. 


Moreover, participating in producing economic goods in 
the nationwide process of building a commodity 
economy having many economic elements requires that 
the national defense enterprises accept and engage in 
competition. The way they operate today is to accept 
every job, including those that do not pay very much, in 
order to save themselves from disaster. But in the long 
run, the survival of the enterprises is tied to the program 
of producing goods that are in accord with their strengths 
and market needs based on using quality and prices as 
the yardstick. They cannot think about achieving this 
right away even though that is the target in the years 
ahead. 


Army Corps Adopts New Unit Control 
Procedures, Method 


42090352 Hanoi QUAN DOI NHAN DAN in 
Vietnamese 20 Jul 89 pp 1, 4 


[Article by Phuc Nguyen] 


[Text] Control procedures are to be carried out by all 
units and echelons. The control season usually comes at 
the end of a training stage. In June and July, the 
commander of Quyet Thang Corps [Binh doan] led two 
delegations of controllers assigned the total control of 
Chien Thang and Quan Tien Phong Detachments. As we 
had the opportunity to follow the control of the latter 
detachment (Quan Tien Phong), we found that the 
control procedures and method this year were new in 
many aspects and that their effectiveness was also dif- 
ferent. 


First of all, a few words about the delegations of control- 
lers. The persons in charge and the delegation makeup 
this year were both “upgraded.” The commander him- 
self assumed direct supervision and leadership, and 
directed the control work. Four corps organs sent their 
cadres who held the highest responsibilities and were 
most capable of assisting units in discovering problems 
and, if necessary, acting as staff to help the commander 
to resolve problems on the spot. Almost all delegation 
members were in charge of the organs’ departments and 
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offices, and were specialists. The corps commander told 
us that such a makeup would reduce the need for many 
intermediary levels and give the delegations more 
authority and responsibility for directly and positively 
getting to know the situation and immediately recom- 
mending the necessary measures to resolve problems. In 
the past assistants who had been assigned the unit 
control work would get to know the situation of a unit 
and report on it through many levels, with information 
sometimes being lost in the forwarding process and thus 
becoming less accurate and even distorted. After the 
work had been done, those assistants could only promise 
the unit concerned that they would report to their 
superiors, who would consider and resolve problems. 
Those promises often had been forgotten after comple- 
tion of the control work. 


The control procedures also were different from the ones 
that had been used in previous years. For both units, 
Chien Thang and Quan Tien Phong Detachments, the 
corps organized total control in four fields of work— 
military, political, logistical, and technical; and control 
was extended to all of their units. In previous years, only 
a few matters to be looked into and a few units to be 
affected by the control work had been selected and 
announced beforehand, and through this limited work 
an assessment of the overall situation of the unit con- 
cerned would be made. That method was less cumber- 
some and lighter, but often it did not allow getting to 
know the right problems and led to the omission of many 
major ones. The control of just a few units, no matter 
how careful it could have been, would not reveal all the 
strengths and weaknesses of the detachment as a whole. 
The selection of a few units for the control work would 
inevitably invite prearrangement and setting up. 


The control method also showed some new aspects. On 
the first day, in the first work session, after having heard 
a report by the Quan Tien Phong Detachment leader, the 
head and members of the control delegation asked ques- 
tions about the matters that were still unclear, contradic- 
tory, or irrational. Those matters were clarified one by 
one throughout the control process not only by means of 
the written documents presented to them but also 
through their own observation, getting to know the 
Situation, and talking with cadres and soldiers. Many 
questions that were raised were quite tough: Why is a 
very large amount of the soldiers’ food money left 
unspent while directives from the superior echelons have 
urged granting priority to spending food money first” Is 
it true that food money has been used for other things? 
Why was the goal achieved in the production of vegeta- 
bles too low? How serious is the problem of desertion 
and unauthorized leave? What is the responsibility of the 
unit in regard to recruitment, management, and educa- 
tion of soldiers? Why is the amount of unspent food 
money still rather large while the unit has reported that 
the quality of soldiers’ meals was the same? And there 
were very many other questions, too. 


An encouraging tendency was the fact that the control 
delegation paid less and less attention to the percentage 
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figures presented in reports and instead wanted to see, to 
hear, to touch things for themselves. In order to evaluate 
the quality of training and the degree of combat readi- 
ness of the unit, the commander gave orders to keep the 
unit on the alert by heightening combat readiness aad 
asked members of the control delegation to observe the 
steps taken at all levels to achieve it. Vehicles, 
machinery, and means of combat were used in combat 
operations outside of the barracks in accordance with the 
devised plan. The results obtained from all that helped to 
discover many problems of instability having to do with 
the level and quality of command as shown by cadres, 
the concept of readiness among soldiers, the capabilities 
of the specialized and technical personnel, and the real 
quality and technical conditions of vehicles and 
machinery. The steps that were taken were correct but 
slow. Those problems were carefully analyzed and the 
control delegation, along with the unit, suggested the 
measures to be taken in this and the coming months to 
overcome them. 


All the Quan Tien Phong Detachment echelons shared 
this observation: The control delegation this year did the 
work more carefully and meticulously. The leader of 
Battalion 7 (Thu Do Regiment) had this to say: “In 
previous years the delegation had listened to reports on 
the unit’s strength based on the figures in the book only, 
but this year it asked the unit to gather everybody and 
actually looked at each and every one. I can say that the 
delegation checked even the finger and toe nails of 
everybody, from the leader of the regiment on down....”’ 


At the end of the control work, the corps commander 
himself knew relatively well how members of the unit 
have been trained, educated. and managed, with the real 
situation of the unit being portrayed quite accurately. 
More important is the fact that now the corps knows 
what the unit is being short of, what needs it has, and 
how to resolve its difficulties. It is true that all echelons 
now want to widen democracy and openness and dare to 
talk honestly and to reveal all the weaknesses of their 
unit. But the more important aspect with which all units 
are having trouble is how to get out of and resolve 
difficulties. That was why the corps commander had set 
the goal of the control mission as getting to know the 
situation and using democratic means to discuss with the 
unit the way to resolve problems, which should be 
resolved on the spot within his power if possible; for 
instance, because he knew that the unit was badly in 
need of cash to resolve the problem of wages and 
allowances in favor of its cadres and soldiers, he told a 
financial affairs officer in the delegation to bring along 
an amount of cash to give to the unit. And the unit had 
a shortage of nurses. the corps commander authorized 
the division to open a course of training to satisfy that 
need. With damages caused by Typhoon No 2 to the 
technical compound of the units, where a number of 
garages collapsed, the corps provided support in the 
form of sharing some expenses and allowed the units to 
use some of its manpower to do the repairs. 
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Near the end of the control work, after having heard an 
evaluation of the situation, the corps commander pro- 
posed that the unit clearly specify the work to be done 
right away between now and 15 September, the date for 
the corps to review and to see whether the problems 
detected during the contro! would have been corrected. 
and whether good results would be obtained. The Quan 
Tien Phong Detachment leader accepted six things that 
he promised to carry out: 


- Within the unit’s capabilities, to resolve the question of 
wages, food money, and allowances of soldiers. To adjust 
spending in accordance with directives from superior 
echelons and the amount of money allocated by them. 


- To reduce to a minimum the cases of violation of 
discipline and militaristic behavior. 


- To maintain good management and to avoid losses of 
automobile spare parts. 


- To improve the programs of combat readiness training. 
To pay attention to training in branches (especially for 
infantry units). 


- To strengthen production of vegetables. planting of 
trees, and hog raising. 


- To organize detachment-wide depot management con- 
tests. 


On the other hand, all echelons promised to the detach- 
ment leader to prcperly resolve the problems that still 
remained in their own units. 


And that was a rather obvious result of the control work. 
Actually control is not a formal process aimed only at 
helping a commander to know the real situation of a 
unit. Control must be aimed at contributing to making 
changes in a unit, assisting the latter in attaining at any 
cost the goals set for it, and properly resolving the things 
that have not yet been done. By renovating the proce- 
dures and method of control, the Quyet Thang Corps 1s 
striving to attain that objective. 


Political Indoctrination Problems at Officers’ 
Schools 


42090358a Hanoi QUAN DOI NHAN DAWN in 
Vietnamese 2 Aug 89 p 2 


[Article by Dinh Thao Oanh] 


{Text] Political indoctrination is one aspect of the party's 
ideological effort and is aimed toward bringing to edu- 
cation a confidence and a correct realization in revolu- 
tionary ideals. In officers’ schools, political indoctrina- 
tion for students is an extremely important task which 
has been put forward in accordance with the training 
model. The class position and viewpoint, and boundless 
loyalty to the fatherland and the people are the highest 
requirement for a revolutionary serviceman—the school 
being the place forging and basically building political 
virtues—and the prime standard of the revolutionary 
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cadre and officer. Consequently, political indoctrination 
must be comprehensive and scientific in nature, placing 
high demands on “those undergoing indoctrination.” 


Those who perform the education mission, first of all the 
schools’ teachers, ranks of cadres, political organs, orga- 
nizations, groups, etc., must truly be people who have 
pure qualities and virtues, who have knowledge about 
and understanding of reality, and must be strong and 
pure Organizations and groups; educating the viewpoint, 
line, and policy of the party. With a student objective 
being the class of youths who have knowledge. culture. 
alacrity, and an ability to assimilate new things quickly. 
more and more there must be “trust” and “models” so 
the listener uses them as examples. The time-worn way 
we still usually see in army schools currently is for them 
to keep on evaluating and reviewing how the political 
quality of their students is going, whether political exam- 
inations are scoring high or low, and if the examination 
points are slightly low, to seek every way to raise them, 
race for achievement, etc. But it seems that no place 1s 
concerned with the ideological developments of the 
ranks of teachers and cadres. People who perform polit- 
ical indoctrination work for students. A problem that 
arises is, if you look at the volume of knowledge from th« 
three basic political theory subjects of Marxisni- 
Leninism, study sessions on party documents and reso- 
lutions, curriculum discussions, current affairs discus- 
sions, lectures. discussions on esthetics, virtues. etc 
which are in the training curriculum then it 1s indeed 
satisfactory but, in reality, that is not so. The number ot 
students who are not content to study, who do not want 
to serve in the army for a long time, and who do not like 
to study is a fairly high percentage. They fee! that it 1s a 
lot of talk and hot air. 


One objective affirmation currently is that ranks of 
students in our officers’ schools soon have high revolu- 
tionary concepts and awareness compared with youths 
who are their peers in society. Their legitimate demand 
is to assimilate high knowledge of military spectalties 
and have a profound understanding of the political and 
social situation. But they also have the high requirement 
that schools and social organizations must satisty essen- 
tial needs and ensure that they have conditions to study 
and attain during the five months in school. Ther 
confidence is directly dependent on the microcosmi¢ 
social medium—this is the school. 


For us to see this comprehensively, however, allow me to 
cite a real situation that has been and 1s an obstacle to the 
political realization of students currently, which 1s 


Procedures and stipulations in officers’ schools now are 
not tightly maintained and frequently discipline is loose 
Negative instances flourish, are not promptly straight. 
ened out and, if dealt with, drag on, are not clear-cut, and 
are unfair. The student through study understands the 
way of life, equality, and the fine points of socialism in 
the conference hall, yet they immediately show a contra: 
diction. 
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- Ranks of teachers and cadres of the schools are anxious, 
worried, and upset between long-term use or no use. A 
series of cadres and teachers are on the excess list of the 
table of organization. People are performing the mission 
of providing indoctrination in the party’s line, policy and 
viewpoints but, in reality, do not really believe at all in 
what they say, so how can they persuade someone else to 
listen to them. 


- The reason now why a large number of cadres and 
students do not want to hear talk about the political and 
ideological effort is because there is a fairly far distance 
between theory and reality. A principal said, “We must 
improve study results a step further.” The political chief 
said, “In this emulation phase, we must be assiduous in 
discipline....” but behind that “right” there are no really 
essential steps and conditions for accomplishment. 


- There must also be talk about the “mistake” of the 
propagandists and political indoctrinators. If you only 
look at the political indoctrination curriculum in an 
officers’ school. who would dare say it is not comprehen- 
sive? But observing fairly, the quality conveyed is inef- 
fective and education is not closely tied to reality. The 
vitality of the form and method of conveyance always 
attracts the attention of the listener, but talking the 
curriculum and responsibility to death in a dry and 
general way makes the listener “get sleepy” or leave; this 
does not occur only occasionally in officers’ schools these 
days. The student must endure active control from many 
sides of society. The way of life, social virtues, policies 
toward the army and the army’s rear still have many 
aspects which have not yet met the requirement of the 
soldier. On the other hand, everyone always accepts a 
measure of information, and they are very versatile and 
sensitive to things new. Their power of absorption and 
selection is also very keen and delicate. Therefore, polit- 
ical indoctrination for them must be diverse and must 
know what they need and don’t need. There are still 
many limitations in this in officers’ schools. 


Air Defense School Reviews Achievements 


42090367 Hanoi TAP CHI QUOC PHONG TOAN 
DAN in Vietnamese Jul 89 pp 38-41 


[Article by Major General Nguyen Sinh Huy] 


[Text] The Air Defense Technical Command Officers 
School is the location training the branch’s technical 
command officers. Whether the school’s cadre training is 
good and complete or not directly affects achievement of 
the combat mission of the air defense troops. With a 
clear concept of this fact, whether in a wartime or 
peacetime environment, the school constantly maintains 
close contact with the combat and branch construction 
mission to unceasingly raise the quality of officer training. 
This has been the foremost mission, struggle objective 
and also the underlying lesson of the school over the past 
quarter century. 


During the past 25 years, originating with the combat 
and construction mission of the air defense troops, the 
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school has often shifted the direction of training. During 
the years of resisting the destructive air war of the 
American imperialists, the school provided primarily 
short-term training following a precept of ‘fundamental 
application” and “priority effectiveness” aimed at pro- 
viding a large number of air defense cadres to the 
battlefield. There have also been periods in which the 
school has conducted primarily long-term training with a 
precept of “fundamental, complete, systematic, unified, 
and in-depth training”: coordinated long-term and short- 
term training, and supplementary cadre training. 


Today, the school is gradually developing a change in 
course from training in accordance with educational 
levels to training in accordance with position as set forth 
by Resolution 115 of the Central Military Party Com- 
mittee. 


Before each of these turning points, the school had to 
swiftly define the training objectives and requirements 
to each recipient, and during each period, properly 
stabilize organization and preparation in such aspects as: 
elementary and advanced training of the cadre and 
instructor ranks; reconstruction of the data, course cur- 
riculum and training program system: completion and 
replacement of the material and technical base, etc., 
consistent with the new training requirements. To effec- 
tively achieve the cadre training mission, the school has 
had such consistent positions and methods as: teaching 
theory in conjunction with actual practice: expanding 
training to a 4-year program; and (esting the training of 
college-level officers. Recently, several renovations were 
applied to the process: on-the-job training at the school 
and in the unit, comprehensive exercises, tactical exer- 
cises, systemizing forms of training activity, activity 
outside of class, enrollment, etc. 


To raise the quality and actual effectiveness of training, 
the school has also regularly used the opinions of units 
and itself to survey the quality of students who go out to 
the units for work. From these actual evaluations, the 
school has boldly renovated the training task. For 
example, after seeking understanding and recognizing 
that the practical ability of the students was still low, the 
school held a seminar for a profound and broad study of 
this subject. Thanks to this, a number of training themes. 
programs and methods were adjusted and supplemented, 
consistent with new requirements such as: increasing the 
practical training period, increasing the period of on- 
the-job training at the school, in basic units and on 
different battlefields; and developing methods of raising 
the student’s practical abilities. 


Despite the separations and merger’, with organizational 
structures changing many times and occasional develop- 
ment on a large scale or with a condensed nucleus, the 
entire school has constantly solidified, unified, and 
unceasingly developed a will of self-sufficiency and daring 
to think and do, and created the means and environment 
for effective training.” 
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This has been the supervision ideology throughout the 
educational, training and construction process of the 
school during the past 25 years. The realistic and enthu- 
siastic effectiveness of solidarity and unification through 
the school is centrally expressed in development of the 
potential of every recipient, and creation of a relatively 
continuous and effective broad and in-depth revolu- 
tionary action movement in positively overcoming dif- 
ficulties and creating a good training environment. 
Thanks to this, the school constantly resolved the con- 
tradiction between assigned mission requirements and 
equipment and the material and technical base in which 
many shortages still exist. Also thanks to this, the school 
constantly concentrates intelligence and strength to 
properly resolve every relationship involving school- 
Study, study-training and training-discipline-life. During 
the past few years, we have basically confirmed special- 
ized sectors and modeis of officer training for recipients; 
and promulgated and implemented many systems such 
as tests for “good management cadres” and “excellent 
study and strict training students,” construction of 
“companies strong on orders,” etc., aimed at creating an 
effective teaching and study environment. 


With the guidelines of “upper and lower working 
together” and “the school and unit concerned together,” 
the school constructed a system of uniform and spacious 
specialized use student classrooms. Despite many diffi- 
culties and complexities in socioeconomic conditions, 
extremely limited training expenses have been provided 
by upper echelons. The school has “tiled” thousands of 
Square meters of housing and dozens of projects to 
support the training and daily living of students and 
instructors. Along with the newly supplemented tech- 
nical means and equipment, the school has repaired and 
improved many pieces of equipment and training aids 
and models; and constructed many practice emplace- 
ments for effective teaching, study and training. To this 
time, the school has created many material and technical 
facilities to answer the mission requirements of training 
air defense technical command officers during the new 
period. 


One extremely important issue summarized and 
extracted from 25 years of teaching and study is the need 
to regularly and positively provide elementary and 
advanced training and to unceasingly raise the quality of 
instructor and student management cadre ranks. 


To the school, the instructor and student management 
cadre is the force with the most decisive role in the 
quality and effectiveness of cadre training. The 
instructor is not only a teacher but also a friend and 
comrade to the student. During the years of combat 
against the destructive air war of the American imperi- 
alists, the air defense school instructors were also com- 
manders directly engaged in combat with the students. 
The relationship between the instructor and student is 
extremely close; and the instructor has a significant 
effect on formation of the student’s personality, ethical 
qualities, and capabilities. The practice of the school has 
shown that: in any period, class, or unit in which 
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instructor cadres truly become good examples and 
models of ethical quality, toial knowledge, combat stan- 
dards, work styles, etc., the quality of the student during 
that period will be much stronger and more complete. 
Therefore, whether the conditions are difficult or favor- 
able, the school constantly and positively gives concern 
to building, educating and training instructor ranks 
strong in every aspect, with sufficient strength to prop- 
erly complete the mission of teaching and training air 
defense technical command cadres during the revolu- 
tionary periods. 


The school gives special emphasis to advanced training 
of department and field management cadre ranks to 
become “flock leaders” in the teaching and scientific 
research work of the school. 


The school emphasizes scientific information work, and 
strives to supply instructors with essential themes and 
new knowledge on military and economic subjects, psy- 
chological education, educational methods, etc. In con- 
junction with this is the application of versatile training 
methods, and coordination between long-term, after- 
hours and short-term training, between concentrated 
study following a conventional system and on-the-job 
training, between study in the school (both inside and 
outside the country) and study in the unit, and between 
upper echelon advanced training and instructor self- 
study. Annually, the school conducts a general review to 
gain experience in the teaching and training work, and 
simultaneously organizes “excellent study, strict train- 
ing’ movements, “good management cadre” and “good 
and excellent teaching instructor” tests, etc. A system of 
experimentally lecturing and accompanying young 
cadres and instructors is uniformly developed. Instruc- 
tors are regularly sent for actual practice in units and on 
the battlefields to train, study and supplement practical 
knowledge, achieving the guidelines of the school main- 
taining close contact with the unit, study advancing hand 
in hand with action, etc. 


During the past 25 years, the school has coordinated 
training with use, answering requirements in volume 
while unceasingly raising quality; and has simulta- 
neously had a satisfactory policy regarding the cadre and 
instructor ranks. Thanks to this, the ranks have rapidly 
matured. More than one-third of the instructors have 
college level educations and above, and nearly all have 
received basic training. Many field sector head instruc- 
tors have become key scientific cadres of the branch, 
including some granted the title of “People’s Instructor.” 


At the present time, the Air Defense Technical Com- 
mand Officers School has completed projection of 
instructor cadre ranks and standardization of instructor 
and management cadre ranks. Policies on good instruc- 
tors and management cadres are continuing to be reno- 
vated and completed. Accompanying this task is the 
screening out of weak instructors and management 
cadres failing to meet assigned requirements and mis- 
sions. 
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Nearly all the cadres and students of the school have 
confirmed their responsibility in the face of overall 
difficulties to calmly support the school and the army. 
Therefore, despite the constantly changing and devel- 
oping training mission, the complex nature of the 
training, and the varied training recipients, the cadre and 
instructor ranks of the school are still striving and 
struggling to successfully complete the present mission. 
and to have the potential for completing the mission of 
training air defense technical command officers at a 
higher level in the future. 


Footnotes 


1. During 1964, the antiaircraft branch of the Artillery 
Officers School was separated to form the Antiaircraft 
Officers School, which subsequently developed to form 
the Air Defense Officers School. In 1980, the Air 
Defense Officers School was separated into two schools: 
the Air Defense Artillery Officers School and the Missile- 
Radar Technical Command Officers School. In May 
1988, Resolution 115 of the Standing Committee of the 
Central Military Party Committee again merged the two 
schools into the Air Defense Technical Command 
Officers School. 


Job Training Fund for Discharged Military 
Personnel 


42090350b Hanoi QUAN DOI NHAN DAN in 
Vietnamese 27 Jul 89 p 2 


[Article by Mai Nam Thang] 


[Text] At the end of 1988, the Labor, Wounded Soldiers, 
and Social Affairs Service of Ho Chi Minh City, in 
coordination with the municipal chapter of the Commu- 
nist Youth Union, organized a seminar to deal with a 
rather urgent subject matter—to have jobs for youths 
discharged from the army after completion of their 
military obligation. The seminar mentioned a real situ- 
ation: Currently discharged soldiers find it very difficult 
to get a job because they have no occupational skills, 
poor educational background, and no savings money, 
and in addition face many negative aspects, such as a 
lack of fairness in job offer priorities and job training for 
discharged military personnel. As an initiative suggested 
by delegates, the Standing Committee of the Municipal 
Youth Union Chapter proceeded with the establishment 
of a “Job Training Fund” (JTF) for youths discharged 
from the army. Prior to the seminar, except for the 8th 
Precinct and Tan Binh District, youth union chapters in 
almost all precincts and districts had been making con- 
tributions and providing productive labor and services 
for raising money to assist discharged soldiers in getting 
jobs. In 1988 the funds of all precincts and districts 
amounted to more than 6 million dong. With that 
money, the Municipal Youth Union Chapter sponsored 
the job training of the first group of 194 discharged 
soldiers, who received each nearly 5,000 dong per 
month. Some localities issued free-training coupons or 
paid 30 percent of vocational training tuition for them. 
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After nearly a year the JTF has obtained some encour- 
aging results and has created favorable conditions for 
hundreds of discharged soldiers to learn and to have 
occupational skills. However, many problems that 
appeared have been considered and have led to adjust- 
ments. 


First of all, assistance in the form of distributing 5,000 
dong per month to each person, in spite of being “fair,” 
was not very effective. The reason was that not every- 
body had a need for learning a trade and not every family 
was in a difficult situation and short of money. As to 
those who really had “two empty hands,” the 5,000-dong 
grant was too little. According to a 10th Precinct training 
installation, to allow an average trainee to learn shoe- 
making, which is not so complicated a handicraft, would 
require at least about 90,000 dong for 6 months, i.e., 
more than 15,000 dong of tuition per month, with the 
cost of food and other expenses not included. Many 
trainces had to drop out of the training program because 
5.000 dong would not allow them to continue. 


Secondly, although a number of precinct and district 
youth union chapters and vocational training installa- 
tions stated that the training would be free or they would 
finance 100 percen: of the training, they “forgot” the 
“practice” side of the training, i.e., trainees would get 
free teaching of theories but would have to take care by 
themselves of the practice, which actually was the 
heavier part of the training. Some people who had been 
in the training program for a few months had to quietly 
withdraw from it after they learned that truth. Others 
tried to finish the theory part and then gave up the 
practice part. How could they have complete occupa- 
tional skills without practice? 


In order to overcome the above-mentioned irrationali- 
ties, the Municipal Youth Union Chapter issued guide- 
lines to precinct and district chapters asking them to 
readjust the assistance policy and to consider individual 
cases in order to make the assistance more effective, 
instead of just promoting the “job training movement” 
as before. With the new guidelines, the !0th Precinct 
chapter considered issuing 100 percent grants and 
recently gave them to |! persons who had the most need 
for learning shoemaking. The precinct then approved 
grants of 50 and 30 percent in favor of 116 persons 
whose families were facing relatively great difficulties. 
Although the number of grantees was greatly reduced, 
the grants still amounted to 1,665,000 dong; and an 
encouraging thing was that all of these trainees were able 
to go through the training and that almost all of them 
have now got stable jobs. In the Sth, 6th, and 3rd 
Precincts and Phu Nhuan District, they issued similar 
grants and have obtained more realistic results than 
before. 


To be concerned about the life of those who have 
fulfilled their military obligation and have returned from 
the army is the common responsibility of society as a 
whole and of every echelon and sector. It is true that the 
budget put aside for this work is difficult to get and is 
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very limited, but if we are really concerned and have tight 
and synchronized coordination of work, the situation 
certainly will be better than what it is now. At the begin- 
ning of 1989, the 10th Precinct Youth Union Chapter 
succeeded in “inviting” the office in charge of wounded 
soldiers and social affairs and the vocational training 
center to take part in the JTF program for discharged 
military personnel. Most recently it has succeeded in 
“inviting LEGAMEX Corporation to finance 3 months 
of free practice for 65 trainees right in its headquarters. 
Although the total expenses for this entire course of 
training would be 2.2 million dong, because of the joint 
efforts of 4 units, the 10th Precinct Youth Union Chapter 
would have to take only .3 million dong out of its JTF. 


All echelons, sectors, installations, and so on must not only 
care about making contributions to the JTF’s but also show 
more concern and responsibility so as to make sure that 
trainees, after having acquired occupational skills, would 
be able to practice such skills, 1.c., to have stable and steady 
jobs. That is the greatest aspiration of those soldiers who 
have returned to the rear after being discharged from the 
army and also of those who are still holding their guns and 
serving on islands and in border areas, and are fulfilling 
the international obligation in a friendly land. 


Clashes Result in Deaths, Capture of FULRO 
Members 


42090350c Hanoi QUAN DOL NHAN DAN in 
Vietnamese 30 Jul 89 p 2 


[Article by Nguyen Dinh Duong} 


{Text} Having received the news from the people indi- 
cating that a group of |2 bandits were hiding in a nearby 
forest and waiting to get in touch with their people, to get 
new supplies, and to prepare to go into Cambodia, mem- 
bers of the mobile police forces (of the Ministry of Inte- 
rior), in coordination with the people’s public security and 
police forces of Gia Lai-Cong Tum Province, immediately 
developed a combat plan: At 2200 on 24 March 1989 the 
forces taking part in the combat plan were gathered in la 
Bang Village. Afterwards they continued the operation by 
climbing hills and crossing streams to reach Paragoay 
Hamlet, la Pet Village. in Mang Yang District (of Gia 
Lai-Cong Tum Province) so as to approach the enemy 
target. At 0600 the next morning (25 March 1989), they 
heard the sounds of a BBC broadcast coming from a thick 
bush as they were about 5-6 meters from the target, and 
saw the group of bandits who had just got up. with some of 
them listening to the broadcast, others doing physical 
exercise, and still others carefully observing things around 
them, but failing to detect anything because of thick fog. 
The combat forces had by then set up a two-pronged 
advance toward the enemy. As they were about 5 meters 
from the enemy, Hung (of the mobile police force) threw 
two hand grenades into the middle of the group while other 
men fired their guns to simultaneously start the attack. 
Being attacked so suddenly. some of the bandits were 
killed, others were wounded and tried to flee. or raised 
their hands to surrender. The combat forces killed 3, Nop. 
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Yut, and Ruch; captured 2, Toil and But; injured 3 others; 
and seized 10 guns, 200 rounds of ammunitions, 2 radios, 
and a quantity of equipment and documents, thus crossing 
off ZG23 from the FULRO Military Region IL. 


After that combat operation, the combat forces returned to 
their positions, where they continued to stick to the land 
and the people and launched a people's movement to fight 
bandits to protect the peaceful life of villagers. Due to the 
fact that this movement was properly carried out, on 19 
May 1989 members of the mobile police forces again 
received news from the people: Two bandits had just 
returned to Bre Hamlet, in la Pet Village, Mang Giang 
District, in order to get in touch with the bandit who had 
been wounded in the 25 March attack and was hiding in 
the village. The members of the police forces, in coordina- 
tion with the local public security and guerrilla forces of la 
Pet Village, organized the battle. This time the combat 
forces advanced in a curved path outside of Bre Hamlet. In 
the morning of 20 May. the secretary of the village party 
chapter sounded a gong to gather the people in the village's 
community house, thus separating villagers from the ban- 
dits. Members of the combat forces found out that some 
bandits were hiding in a house on stilts at the edge of the 
village. Do Tuan Anh opened the door of the house and 
was greeted by shots from three bandits, who were running 
outside to flee. He dived onto the ground to avoid the 
bullets and turned his gun around and shot at the fleeing 
bandits. One of them, who was holding a hand grenade, 
jumped across a ditch to the side of Plung Village to 
escape, but he was wrestled to the ground by two members 
of the police force. At that moment, Thu jumped over the 
barbed-wire fence to rush upon and arrest the other two 
bandits. 


The battle lasted for 30 minutes. The armed bandits 
fought back, but with a tight combat coordination and 
with the fighting spirit, wit, and courage of members of 
the combat forces, typically of Do Tuan Anh, Trinh Van 
Thien, Vu Thu, Nguyen Gioi, Huynh Minh Quang, and 
Lo Van Minh, they caught all 3 bandits, Blung, Tut, and 
Brom: seized 2 guns. 15 rounds of ammunitions, and 2 
hand grenades; and ensured security for the combat 
forces and residents of Bre. They thus consolidated the 
confidence of members of the ethnic minorities in the 
armed forces and contributed to stepping up the mass 
movement to fight the reactlonaries and to protect the 
security of hamlets and villages. 


Policy Toward War Invalids Criticized 
42090351 Hanoi QUAN DOT NHAN DAN in 
Vietnamese 27 Jul 89 p 3 


[Article by May. Gen. Tran Trac] 


[Text] In the course of many wars to liberate and defend 
the nation, generation after generation of soldiers have 
succeeded one another in going into battle to bravely 
fight and sacrifice. Hundreds of thousands of out- 
standing people have fallen. A large number ot others— 
disabled soldiers—have lost part of their bodies and 





JPRS-SEA-89-032 
28 September 1989 


have become life-long cripples. Everyone living in the 
Vietnamese homeland today will always remember the 
merit of the war dead, the disabled soldiers, and their 
families. 


Although our country encountered many economic dif- 
ficulties after the war ended, our party and state adopted 
many policies to show concern for the relatives of war 
dead and disabled soldiers. The policies are intended not 
only to “repay the merit” of people with merit toward 
the people and the nation, but are also motive forces 
which contribute to the creation of a strong national 
defense of all the people and encourage youths to fulfill 
their glorious military obligations and ensure the 
training and building up of a corps of skilled officers and 
commanding generals to serve the army in the long 
range. 


For many years our party and state have mobilized to the 
maximum the capabilities of the nation, and have pro- 
mulgated stands and policies to give favorable treatment 
to meritorious people and the relatives of war dead. 
Because of their patriotic tradition and love of socialism, 
and their custom of tolerating hardships and difficulties, 
although preferential treatment does not yet correspond 
to their merit our people ask for nothing outside the 
framework of the current polices. However, the actuali- 
ties of social life are posing urgent requirements that 
must be resolved appropriately. 


So that the state can have more complete stands and 
policies toward war dead, disabled soldiers, and people 
with merit toward the revolution, we would like to make 
some recommendations, which we hope the echelons 
and sectors will consider and supplement. 


First of all, as regards the objects of the policies, for a 
long time we have customarily recognized the war dead 
and disabled soldiers of three wartime periods (the 
anti-French war, the anti-U.S. war, and the war to 
defend the homeland). But there are perhaps some 
people who were active before the government was 
formed, who fought secretly and sacrificed their lives (or 
were wounded) during the anti-Japanese resistance war. 
in the elimination of bandits. and the smashing of the 
sabotage plot of the Nationalist Party, etc., who have not 
yet been confirmed and recognized. Furthermore, due to 
the historical characteristics, during our people’s fight 
many generations have succeeded one another and many 
families have suffered great losses and sacrifices: the 
generations of grandfathers, fathers, sons, and grandsons 
have included war dead and disabled soldiers, and in 
some families there have been four or five, or even six or 
seven war dead or wounded soldiers. The National 
Assembly may decide to bestow the designation “Heroic 
Family” on families which have made such great contri- 
butions and sacrifices. Our state has long bestowed the 
honors “Hero” (in local units) or ““Hero of the People’s 
Armed Forces.” and now may add the honor “Heroic 
Family” to commemorate the small social units with 
special merit. During the past half century, in all areas 
and villages tens, or even hundreds, of regular troops, 
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local troops, militiamen, and people's public security 
policemen have heroically sacrificed their lives. To 
honor their merit and educate the succeeding genera- 
tions, each locality (village or subward) should erect a 
tablet of honor (or a commemorative hall) on which 
there are inscribed the names of war dead during the 
resistance wars. Every year, on the occasion of the lunar 
new year, 27 July, or other holidays, all localities should 
Organize visits to graves. Youths who are successful in 
study, couples about to be married, etc., may visit war 
memorials, cemeteries of war dead, or places with tablets 
of honor, to express their gratitude. Such deeds will have 
a profound education-propaganda effect. 


What must receive the most attention vis-a-vis the 
disabled soldiers is bringing them to new positions and 
fronts, i.e. bringing them into a life of labor in many 
economic components. Recently. negativism has arisen 
among some disabled soldiers because the policy has not 
been carried out fairly, because of the bestowing of 
favors, because of the way they have been treated, and 
because they don’t have jobs. The state must develop 
forms of vocational training for the disabled soldiers and 
provide them jobs which are appropriate to their health 
and skills, so that they can achieve the slogan, “Crippled 
but not incapacitated.”’ Many additional enterprises and 
cooperatives for disabled soldiers should be organized. 
In some localities there are enterprises which are nomi- 
nally “disabled soldier enterprises,” but very few of the 
workers are in fact disabled soldiers. Meanwhile, a 
considerable number of disabled soldiers are unem- 
ployed. At present there are still more than 2,000 seri- 
ously wounded (spinal injuries, head injuries, paralysis, 
blindness, amputations. mental illness, etc.) soldiers in 
the army whose conditions have been stabilized. In 
accordance with the decentralization of management, 
they must be transferred to the war invalids-social wel- 
fare sector. But because of problems regarding principles 
and procedures, the military hospitals and convalescence 
must manage and implement very complicated policies, 
we recommend that the Ministry of Labor, War Invalids, 
and Social Welfare, along with the Ministry of National 
Defense. rationally and reasonably resolve those prob- 
lems to ensure the long-range benefits of those disabled 
soldiers. As regards seriously wounded soldiers, the state 
takes care of them all their lives (those who are mentally 
ill, have leprosy, or have no means of support). As for the 
others, there should be a suitable policy and they should 
be placed in the care of their families. The good imple- 
mentation of that solution will reduce the cumbersome 
apparata at the concentrated convalescence facilities, 
will be rational and sympathetic, and the wounded 
soldiers, depending on their physical capabilities, may 
do some work for their families. But along those lines, it 
is necessary to have a complete set of policies, such as 
grain allowances for people taking care of them, and the 
issuing of beds, wheelchairs, crutches, eye glasses, 
clothes. shoes, etc.. for wounded soldiers. Now more 
than ever the military hospitals must manifest a sense of 
responsibility and love and carry out the instruction of 
our beloved Uncle Ho. “A good doctor must also be a 
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kind mother who goes all-out to serve wounded and ill 
soldiers.” Then there should be a system for disabled 
soldiers and the relatives of war dead to be examined and 
treated at the regional military hospitals, and receive the 
same treatment as military personnel on active duty. 


Caring for disabled soldiers and the families of war dead 
is a matter of responsibility and love on the part of 
society as a whole, and is a daily task of the party 
echelons, governmental administrations, and mass asso- 
ciations. There should not exist the situation of leaving 
that task to the war invalids-social welfare sector, and 
only on 27 July of every year recalling it and “showing 
concern.”’ Of course, that policy must be in accord with 
the economic policy and the social circumstances of our 
nation in each phase. 


ECONOMIC 


Joint Plastics Venture With Taiwan Established 


BK 1009133689 Hanoi Domestic Service in Vietnamese 
2300 GMT 9 Sep 89 


[Text] Recently, the Tan Tien and Rang Dong Plastics 
Factories in Ho Chi Minh City, which belong to the 
Vietnam Plastics United Enterprise and the (Sampo 
Radingor) Company of Taiwan, respectively. signed an 
agreement establishing a joint venture to produce plastic 
goods in Vietnam. 


According to the agreement, Vietnam will put up mate- 
rial bases including land, buildings, machinery, and 
equipment. Under the current conditions, (Sampo) will 
contribute equipment and spare parts to upgrade and 
perfect the production chain using new technology; and 
it will be responsible for putting the entire project into 
Operation to produce export-quality goods and for mar- 
keting, except for the products reserved for meeting 
domestic demand. 


Cross-Border Copper Trade Causes Problems 


42090353z Hanoi QUAN DOI NHAN DAN in 
Vietnamese 21 Jul 89 pp 1, 4 


{Article by Hoang Huan] 


[Text] For more than the past 7 months (since the end of 
1988), six provinces on our northern border suddenly 
changed when the people in villages next to the border 
crossed to visit their relatives on the other side and to 
buy and sell goods essential for daily living. However, 
the Sino-Vietnamese border crossing has now exceeded 
regulations. People in provinces throughout the country 
from Nam Bo, the central region, and the Red River 
delta are gathering at the border to trade in commodities. 
People on the other side of the border are doing the 
same. This situation is creating some complex problems. 
Security and social order in the border area is unstable. 
and it can be said that the economy of our country is 
being seriously affected. Many strategic goods such as 
rice, aluminum, iron, nickel, cloth, fiber, and especially 
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copper are “hemorrhaging.” and smugglers are seeking 
every means to cross the border with large quantities to 
exchange for goods. 


Exchanging Strategic Raw Materials for Extravagant 
and Not Truly Essential Goods 


In the four provinces of Lai Chau, Ha Tuyen, Hoang 
Lien Son and Quang Ninh, the border crossing situation 
is also complex but those crossing are primarily people 
living near the border on both sides. The two provinces 
of Cao Bang and Lang Son (especially Lang Son) are 
primary entry and exit points attracting the passage of 
many people and goods. They are also the location where 
the most trading in the country occurs. 


According to data of the Police General Department, 
Ministry of Interior, during the first 3 months of 1989, 
we made apprehensions in 82 cases and confiscated 140 
tons of copper. While working in Lang Son, personnel in 
the Provincial People’s Organ of Control and Posts and 
Telecommunications Service stated that 5 to 6 tons of 
copper daily are transported openly and covertly across 
the border. At the Tan My border defense post (Lang 
Son) alone, during only | week at the end of June, in the 
area of the village with a border about 20 kilometers 
long, 215 kilograms of tin and 4,028 kilograms of copper 
were shipped across the border. At some points such as 
the Coc Nam area, up to 300 kilograms of copper have 
been confiscated daily. However, the confiscated 
amount ts only 10 percent of that smuggled. 


The kinds of copper being smuggled here are extremely 
varied and can be divided into five types as follows: 
brand new bar and piece copper still bearing the foreign 
production trademark; copper wire used in communica- 
tions and liaison networks of the post and telecommu- 
nications sector and military, cut into small pieces and 
pressed into pieces and plates; piece copper of all shapes 
taken from machines in factories and enterprises; copper 
uncovered in the rural area and historic relics such as 
copper antiques, family utensils and scraps; and finally. 
copper ammunition casings. Copper flows across the 
border and goods return. Copper is a strategic raw 
material of the national economy which the country is 
unable to produce and must import with strong foreign 
exchange. Nevertheless, copper is here being exchanged 
for goods that are not true necessities and for luxuries: 
beer, pullovers, women’s undergarments, children’s toys, 
perfume, handbags, flashlight batteries, electrical appli- 
ances, bowls, dishes, etc. Most of all is beer. In the Cong 
Trang entry and exit point, our Re Kho Da Company 
witnessed a long winding line of people carrying cases of 
beer on their backs and shoulders with piles of clothing. 
bowls and dishes piled along the road. 


Who are the Copper Traders? The Harmful Effects 


The copper traders massed here are primarily profes- 
sional smugglers but even more serious is the fact that a 
number of state agencies and enterprises. greedy for 
profit, are engaged in the illegal trade. There are also a 
number of statistics of the Dong Banh Traffic Control 
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Station in Lang Son indicating that during May 1989, 
inspections of 91 vehicles from many agencies and many 
economic sectors entering Lang Son from outside the 
province, all 91 had personnel carrying copper to the 
border. For example, a vehicle of a housing enterprise in 
Xuan Mai of Ha Son Binh Province was carrying 400 
kilograms of leaf copper; a vehicle from the Ha Son Binh 
Autobus Enterprise was carrying 50 kilograms of copper; 
and one from Inland Waterway Transportation Corpo- 
ration | was hauling 447 kilograms of copper, etc. 


Also taking advantage of the transportation means of 
these corporations, professional smugglers are estab- 
lishing contact to haul contraband copper across the 
border, and to create lines of continuous copper trading. 
Other means of transporting copper to the border 
include trains and motorcycles. For example, the Hanoi- 
Lang Son rail line with three trains a day carries an 
estimated 2 tons of contraband copper daily (according 
to data of the Lang Son People’s Organ of Control). The 
Operational procedures of the copper smugglers are as 
ingenious and cunning as any other smugglers. Copper is 
placed by them in gunnysacks and “knaves” (porters) are 
hired to backpack the copper along trails across the 
border. They beat the copper into thin sheets, tie them 
on their stomach, curl them around their legs, etc. 


They will do anything for profit. A simple mathematical 
calculation shows us that | kilogram of copper worth 
7,000 dong on the Vietnamese border is sold in China for 
10,000 dong; and | kilogram of nickel worth 14,000 
dong in Vietnam is worth 25,000 dong in China. 


The smuggling of copper has caused serious harm. 
Wishing a source of copper to trade, the peddlers have 
organized copper dredging networks in all provinces, 
cities, storage areas and supply points. They have estab- 
lished contact with degenerate and deviant elements to 
slip the copper out. The destruction of electric power and 
communications and liaison lines for copper is at a 
serious level. The number of incidents of severed power 
lines during the first quarter of 1989 was 351, a 98 
percent increase over the same period in 1988. The 
communications lines of the General Post and Telecom- 
munications Department, railroad signal lines, and mil- 
itary communications lines have all suffered serious 
damage. Most seriously damaged have been the commu- 
nications lines in Lang Son. Nong Ngoc Khoi, Director 
of the Provincial Post and Telecommunications Service, 
said that during the first 6 months of 1989, the Lang 
Son-Hanoi communications line was cut 50 times, com- 
pared with 29 times during 1988, and the amount of wire 
lost was 24,700 meters. Converted into a weight of | ,432 
kilograms, the loss in material calculates to 5,928,000 
dong. The number of communications hours interrupted 
was 440, converting io 168 million dong. The total loss 
to the interprovincial line was 174,728,000 dong. The 
intraprovincial line was cut 48 times with 35,000 meters 
lost, equivalent to 2,112 kilograms and a period of 580 
hours of lost communications. The total loss amounted 
to 330,288,000 dong. Ha Bac and a number of other 
provinces have also suffered serious damage. 
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Thefts from warehouses and piers are also much more 
prevalent. The Lang Son public security forces have 
apprehended a number of copper peddlers and recovered 
much 20-kilogram bar copper. The Ha Son Binh public 
security force arrested two hydroelectric construction 
workers and recovered two 30-kilogram spools of copper 
cable taken from a welding machine on the Da River 
hydroelectric project. Many profit seeking locations have 
collected their own raw materials and those from nearby 
enterprises to sell at the border such as Lam Son Coop- 
erative (of the Cao Bang Construction Materials Corpo- 
ration) which destroyed about 200 tons of cable to 
acquire copper for sale. 


They do even greater harm through the theft of historic 
relics and religious objects made of copper. The Bich Ly 
Pagoda, in Thai Thuy District of Thai Binh Province, 
lost 2 water hyacinth vases, 2 cranes, 2 candle holders, 
and 6 floral belts made of copper. The Thanh Miet 
Pagoda, in Viet Tri District of Vinh Phu Province, lost a 
70-kilogram copper bell. The Luong Xa Pagoda, in 
Chuong My District of Ha Son Binh, lost two 20- 
kilogram copper bells and five statues (one made of 
copper). The Vinh Nghiem Pagoda (in the 3rd Precinct 
of Ho Chi Minh City) lost a set of copper bells, etc. Even 
more serious are the thefts of ammunition from weapons 
dumps to obtain copper which are also prevalent. 


Urgent Blocking Methods 


The trade in copper across the border is a condition 
spawning many types of crimes. Robbery, fights. and 
murders in the area next to the border occur regularly, 
adversely affecting the security and social order of the 
border defense area. 


Actually, it has caused serious consequences in many 
security, economic, political, cultural, and social aspects. 
Urgent methods of blocking it are necessary. 


First is that responsible agencies must strictly implement 
the law, and swiftly, promptly and appropriately prose- 
cute any individual or organization, from no matter 
what sector or echelon, when engaged in the theft or 
smuggling of copper across the border. 


Second is that local governments at all levels and all 
sectors must strictly implement Directive 84 signed on 
10 April 1989 of the Council of Ministers concerning 
urgent methods to halt the trade and transportation of 
goods across the border. The chaotic situation cannot be 
allowed to continue. 


Third is to severely punish violators and to suitably 
reward individuals with achievements in the present 
struggle; as in Ha Bac Province where Nguyen Van Thi 
was sentenced to death for cutting an electric power line 
and the destruction of socialist property seriously 
affecting national security; or as in Lang Son where the 
Provincial People’s Committee decided to award 4 mil- 
lion dong to anyone discovering and taking custody of 
100 kilograms of copper. 
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Initial Results, Future Direction of Foreign 
Investment Law 


42090347a Hanoi HANOI MOI in Vietnamese 
7 Jul 89 p 3 


[Text] The Foreign Investment Law (FIL) in Vietnam 
has been drawing more and more attention from the 
world opinion, particularly businessmen and investors in 
foreign countries, and as its early achievement has 
created a favorable environment for domestic economic 
Organizations to expand and strengthen cooperation 
with the outside world and to make positive contribu- 
tions to improving the socioeconomic situation of our 
country. Although the time since it took effect—just 
more than 18 months—is very short and the work 
involved is new and shows a lack of much experience on 
Our part, due to the fact that it is closely linked with the 
country’s total renovation we cannot help looking back 
to review in a serious manner the road it has traveled so 
as to learn from any early experience and to prepare for 
the direction it will be taking for the many years to come. 


Strengths, Weaknesses, and Initial Results 


Seldom was any international news conference held at 
the International Club in Hanoi attended by a crowd of 
foreign reporters and embassy representatives being as 
large as the one that attended the news conference in the 
afternoon of |! January 1988 on the FIL presided over 
by Minister Vo Dong Giang, chairman of the Foreign 
Economic Relations Committee. The reason was that in 
addition to the basic advantage being the FIL itself, 
which was promulgated at a time when the international 
and regional political situation has shown positive 
changes and has opened up many new opportunities for 
us to step up further our country’s foreign economic 
relations, there is another strength which foreigners have 
been concerned about—we have a stable political 
system, diverse natural resources, abundant labor, low 
prices of raw materials and cheap labor, and so on. On 
the other hand, there were other objective and subjective 
factors that have made foreign investors think seriously 
and remain reluctant, for the renovating task in Vietnam 
has just begun and has not yet overcome our weaknesses 
in regard to the production structure, management 
mechanism, and so on. 


So our strengths and weaknesses do exist and everybody 
knows them, but until now more than 2,000 delegations/ 
times have visited our country to study the direction in 
which they might invest here, and as of 8 June 1989, 63 
contracts have been approved and given permits to 
proceed, including about 27 having actually started to be 
carried out. In addition, dozens of other contracts are 
being considered. 


Although the initial results are still modest, they are 
important and encouraging because they assert that the 
new thinking about foreign economic relations as recom- 
mended by the 6th Party Congress has been correct and 
has been reflecting the dynamic and creative character of 
domestic economic installations and at the same time 
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the effectiveness of our initial efforts in state manage- 
ment in regard to foreign investment. 


With 63 projects, the total capital to be invested is 640.7 
million U.S. dollars; the total capital required by the law 
is 432.7 million dollars, with foreign countries contrib- 
uting 387 million (89.4 percent), mainly in foreign 
currencies, equipment, and materials, and with the Viet- 
namese side contributing 45.7 million (10.5 percent), 
mainly in the form of properties currently owned by the 
people and collective as a whole, in Vietnamese cur- 
rency, and to a small extent in foreign currencies. The 
overall trend for the projects is to stick to small and 
medium-projects, with short periods of capital recovery. 
Seventy Seven percent of these projects is under 5 
million dollars, with just a few of them requiring up to 
10-15 million dollars. The contracts that specifically deal 
with oil and gas survey and exploitation are relatively 
larger, with initial investment totaling up to 41-71! mil- 
lion U.S. dollars. The above-mentioned projects involve 
a number of countries in the East Asia-Pacific region 
(such as Australia, Hong Kong, South Korea, Thailand 
Taiwan, and so on) and in Western Europe (France 
Belgium, Britain, Canada, and so on) and account for 90) 
percent of the projects and 87.8 percent of the capital to 
be invested. The Vietnamese who have resettled in 


foreign countries have 14 projects, or 22.2 percent of all 
projects, with all of them being small ones and with the 
capital to be contributed by them accounting for onl, .&2 


percent of the total capital required by the !aw 


Generally speaking, the level of foreign capital to be 
mobilized is not high compared to the need for capita! 
enough to achieve renovation of production structure 
and development of production in the years to come But 
if we compare the speed with which we mobilize capital 
to the speed of mobilizing capital following the promul- 
gation of similar investment laws in some neighboring 
countries, we will find that our speed is relatively fast 


The objectives of the projects compared to the goals of 
our socioeconomic plans generally conform with the 
three major economic programs and the five fields that 
the FIL encourages, but not all objectives of a!! projects 
show this conformity in regard to the key points to be 
given priority in each major economic program and each 
field. On the other hand, another weakness (which 1s 
hard to avoid in the early stage of carrying out the Fil 

particularly when a list of priorities has not ' 
issued) is the fact that the projects are not even! 
distributed in all economic sectors and territorial 
regions, nor in accordance with priorities granted in each 
sector and each region. For instance. the projects being 
distributed in accordance with economic sectors have so 
far been concentrated on such fields as exploiting natural 
resources (oil and gas, marine products, and so on) 
processing products on order for export (on small! scale) 
and performing services to earn foreign currencies (tour- 
ism, telecommunications, and so on). Almost no project 
serving the food production grain program and the 
construction of the infrastructure: few projects show 
in-depth investment aimed at tmproving the productive 
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capacity of small industrial installations—although in 
some projects attention is paid to this objective, gener- 
ally speaking importance has not yet been attached to it. 


As for distribution based on territorial regions, except 
for the projects that involve extracting oil and gas and 
catching and harvesting marine products along the entire 
coast from north to south, other projects being mainly in 
the South account for 80 percent of all projects. 


As we carry out the FIL, we have for the first time 
succeeded in drawing in outline the state management 
mechanism in connection with it. However, because this 
is a field in which we seriously lack experience, are 
actually groping, and have had just a short time to work. 
we have been unable to avoid many persisting problems. 
although we have also done some good work, in connec- 
tion with drafting plans; building a system of law: 
enforcing the law; and achieving power of the state, 
division of work and level of management among organs 
in charge of investment, the role of local administra- 
tions, self-support of production and business organiza- 
tions and investment services organizations, organiza- 
tion of machinery and cadres, and so on. 


Direction To Take 


We will enter the last decade of the 20th century in just 
over a year. The internationalization of the world’s 
economic life will be even more profound; international 
cooperation will become an objective development need 
imong all blocs and regions; and the Asia-Pacific region 
will undergo important changes. The region’s economy is 
capable of continuing to develop at a fast pace compared 
io other regions in the world. 


In order to seize the new opportunities in a position of 


readiness, steadiness, and wisdom, while we do not yet 
have a socioeconomic strategy from the present until the 
years 2000-2005, nor a 1991-1995 plan serving as a basis 
for a jong-lerm policy on winning investment from 
foreign countries, on 12 June 1989 the chairman of the 
Council of Ministers set forth a number of major guide- 
lines for the coming years (Directive No 163/CT dated 
12 June 1989) 


To appeal tor foreign production efficiency, first of all 
with in-depth investment in the existing production 
installations so as to fully use the present producing 
power. in addition to developing new productivity. and 
creating favorable conditions for Vietnam to participate 
more catensively in the international division of labor, 


on the basis of a total and effective exploitation of all of 


its potential labor and resources. It must be aimed at 
these objectives: 


To quickly increase the capacity to produce export 
goods on the basis of an advanced small industry and 
technology, to create a spearheading production sector 
and a number of production areas specialized in making 
goods for export and capable of competing on the world 
market, and to gradually close the very wide gap between 
export and import. 
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- To continue to build agriculture by promoting modern 
generalized production, with large volume of production 
and high rate of goods production; to build a number of 
key and selected industrial sectors, for the purpose of 
gradually satisfying in a rational manner the needs of the 
national economy and gradually replacing imports, first 
of all in the fields of fuel, energy, raw materials, 
machinery used in manufacturing, and so on. 


- To improve and strengthen early the material and 
technical base of communications and transportation, 
and information and liaison, two currently weak links 
and an obstacle for socioeconomic development and in 
attracting foreign capital investment. 


As we look back and assess the period of 18 months in 
which the FIL has been implemented in Vietnam and the 
direction to be taken in the coming years, nobody among 
us Vietnamese fails to feel encouraged and to have 
confidence in the potential outcome of this new work, 
for at least it makes definite contributions to the reno- 
vation of the country; but as to the people of Hanoi 
specifically, they cannot help thinking seriously. 


Like many other localities in the country, Hanoi must 
appeal for capital and attach importance to appealing for 
capital to be used in in-depth investment and to improve 
and expand the existing producing capabilities, for the 
purpose of acquiring more advanced small industries 
and technology; making sure that our products reach 
high quality levels. cost less to make, and have good 
competing power: and attracting and effectively using a 
lot of labor so as to reduce the volume of investment and 
at the same time to quickly recover capital. The people of 
Hanoi understand that “Birds alight in a peaceful land,” 
and therefore have done and will do their very best to 
further improve the investment environment and to 
create favorable conditions for foreign businessmen and 
investors to come to Hanoi and for the economic orga- 
nizations in their own municipality to expand and 
strengthen cooperation with the outside world. 


That is something that surely will be taking place! 


Foreign Goods in Hanoi 


42090364a Hanoi HANOI] MOT in Vietnamese 
] lug YY pP 3 


[Article by Vuong Thuc 


[Text] Never have there been so many imported foreign 
goods inundating Hanoi as now. One could say without 
exaggeration that you can open any door on to the street 
and find foreign goods. They are spread out all over the 
sidewalk. No refreshment stand lacks Chinese beer, 
Heineken in cans, or Coca Cola. All types of foreign 
liquors like Marten. Napoleon, whiskey. etc., are in 
quantity at any market and all special products stores 
have it in stock. For foreign cigarettes go to the Nguyen 
Sieu-Hang Giay and Luong Van Can-Hang Hanh inter- 
sections. They don’t display each pack as before but 
instead pile up carton after carton of 555, Marlboro, etc., 
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enough from world famous cigarette companies. Hang 
Buom Street sells foreign butter, milk, and candy from 
socialist as well as capitalist countries—milk from Hol- 
land, cacao powder, candy, and dried apricots from 
Czechoslovakia, Thailand, America, and the Soviet 
Union, preserved fruits from Bulgaria. Gourmet powder 
from Japan and South Korea is carried in state-run 
grocery stores, private stands, markets, and all over the 
Streets everywhere. The streets of Hang Ngang. Hang 
Dao, and Hang Duong are the “kingdom” of trousers, 
shirts, socks, Adidas shoes, and art goods from Thailand, 
America, Singapore, and Czechoslovakia, and calendars, 
poker chips, and cigarette lighters engraved with the 
image of a naked woman from Hong Kong. Taiwan, and 
West Germany. Down in the Nam Dong area are houses 
selling or consigning Honda cub motorcycles, refrigera- 
tors, table fans, TV’s, etc., from Japan, China. the Soviet 
Union, and South Korea. Nguyen Trai Street (Thuong 
Dinh sector) has aluminum goods, electric fans, thermos 
bottles, and pressure cookers from the Soviet Union. All 
types of music and video tapes from Japan and Germany 
are arranged for sale in abundance at the Nga Tu So 
market and the Hue Street open air market (even deca- 
dent, erotic, and violent videotapes are not wanting tor 
space for rent or purchase). 


Also displayed all over at state-operated trade's consign- 
ment sales stalls are foreign bicycle parts from Czecho- 
slovakia, Japanese cameras, Soviet wire pliers and elec- 
tric wire, Chinese light bulbs, etc. Foreign goods are thus 
available everywhere in the city, and many are not 
inferior to domestic goods. Homes are engaged in busi- 
ness, branches are engaged in business, the state, collec- 
tives, and private individuals are engaged in business as 
well!? Prices are really cheaper than the subsidization 
period. Before, only the “well-to-do” dared use (amay 
soap for bathing or use butter, milk, and cheese on toast 
for breakfast. Now, with the cheap prices, every family 
can bathe with this high-level type of soap and mornings. 
if they want to eat a bite of bread with French butter or 
smoked Hungarian sausage, it is readily available at 
bread shops. Everything has created and is creating for 
the Hanoi man a psychology, a habit: go ahead and 
spend on foreign goods. We, the descendants of poor 
families, like “to eat and dress well.” but Mifa and Eska 
bicycles, Citizen watches, etc., are clearly more durable 
than domestic bicycles and watches, and the price is even 
acceptable. It truly is thought provoking’ The toreign 
goods enter our country by many paths: commercial. 
non-commercial as well as crossing the border by “‘slip- 
ping through the fences.” 


First of all, state units which have an ex at the end and 
specialize in export and import: they are the places 
“authorized” to import foreign goods. Then there are 
those who work, study, or are on assignment on all five 
continents who bring or send goods back. Traders take 
buses up to the border and go into China, or clean out 
goods from markets on border roads to bring back to 
Hanoi. In just the first 5 months of this year, Chinese 
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goods imported via the Lang Son route have approxi- 
mated 30 billion dong. Cao Bang is from 3 to 6 billion. 
Hoang Lien Son is at least 600 million dong. If Quang 
Ninh, the Nghe An-Laos pass, the southwest border, the 
coastal area of Thailand, etc., are included, the amount 
of goods “slipping through the fence” is enormous. Now 
Organizations prefer Toyota's over Lada’s. A Chinese 
beer costs 1,800 dong while a Hanoi beer is also 1,800 
dong but is not as strong and is less in volume. The entire 
country now prefers to buy Chinese beer. And Hanoi 
draft beer, which once was “high priced,” is now viewed 
with indifference (we hear it said that China’s Van Luc 
Brewery has to run at full capacity to cater to the 
Vietnamese taste when previously it was going to close 
down!”). 


Why are so many foreign goods imported into Hanoi and 
the price so acceptable to the consumer? First of all, the 
price is cheaper than before by the non-commercial route 
(slight tax or tax exempt) or if smuggled in (no tax). For 
domestic goods, they figure “input” (usually not accu- 
rate because substantial expenses are carried) and set the 
“output” price which does not need market approval. 
The prices are too high and sales are slow, so there are no 
customers and storage is considerable. 


The plentiful foreign goods (and many of our friends 
who come to Hanoi from other countries must also 
praise the abundance, diversity, cheapness, and afford- 
ability) have brought conflicting social opinions: 


The first type of view: prohibit foreign goods by a really 
serious customs fence or do not permit entry into our 
country so domestic goods have consumer power. 


- Secondly, “open it up wide” so that domestic goods and 
foreign goods compete with each other. 


Both of these views seem extreme. With the first one, 
domestic goods will monopolize and control. How many 
years were there one type of Thong Nhat bicycle, Tien 
Phong rubber sandals, Hai Duong porcelain bowls, 
Thong Nhat matches, and Dong Xuan umbrellas at 
expensive prices and a refusal to improve the quality and 
form to coincide with consumer tastes? Now with the 
trend of world interchange. expecially trade, we obvi- 
ously cannot close the door and be xenophobic any 
longer. Moreover, we are rapidly increasing imports and 
exports of goods and completing investment protocols 
with foreign countries which will open the door wider. So 
extensive foreign goods are natural. They are even being 
produced right in our country. For Vietnamese who go to 
work, study, or perform assignments abroad, is it con- 
ceivable that the legitimate money they make ts prohib- 
ited from buying goods to bring home? Using the really 
serious customs fence to block foreign goods will also 
return domestic goods to the dominant position and put 
them in control. 


Opening the doors wide so foreign goods flow in will 
strangle domestic goods immediately and production 
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will close down, laborers will be unemployed, and buying 
power will fall because the capability to pay will be 
nonexistent. 


So imported foreign goods (and countries are all like 
this) and the interchange of domestic and foreign goods 
must still exist to learn in order to change production for 
business and utilize discoveries and inventions to create 
better goods. Why do we not produce bicycles like Mifa 
and Peugeot when the technique is not at all formidable? 


The time has come to not export agricultural goods, 
food, and raw materials. Let us produce consumer goods 
of high quality for export abroad. Economists must 
understand this! 


The problem is that for foreign goods to somehow be 
imported in appropriate quantities, it must be balanced. 
Let us turn the valves of imported foreign goods at the 
right time. This will create a climate for domestic pro- 
duction to grow. A correct customs fence and the policy 
to open the door moderately will create competition 
between domestic goods and foreign goods and domestic 
goods will only then rise to international scope. 


VCA Reorganized To Include Five Companies 


BK0209152589 Hanoi VNA in English 
1459 GMT 2 Sep 89 


[Text] Hanoi VNA September 2—The Vietnam Civil 
Aviation (VCA) has been reorganized into five compa- 
nies: One for long-distance international and domestic 
flights, three others for short-distance domestic flights 
and the fifth chiefly for cargo transportation. 


To make up for the shortage of modern passenger planes. 
V.C.A. plans to buy new planes or charter planes from 
foreign companies. 


It also plans to take over the flight information region 
(FIR) of Ho Chi Minh City which has so far been under 
temporary control of the Royal Thai Airway by decision 
of the International Civil Aviation Organization (ICAQ). 


Editorial Discusses New Economic Zones 


42090372 Hanoi NHAN DAN in Vietnamese 
22 Aug 89 pp I, 4 


[Text] Transferring laborers and other people and redis- 
tributing the production forces in each locality and zone 
and on a nationwide scale are economic and social tasks 
of strategic significance. 


During the past 8 years, we have rearranged the popula- 
tion points for almost 2 million people, which includes 
900,000 laborers. In the Red River Delta, more than 
300,000 people have gone to build new economic zones 
in the midlands and mountains, particularly in the 
provinces in the Central Highlands. Ha Nam Ninh has 
mobilized 25,000 families to leave their old villages and 
go live and work in sparsely populated areas. In Thai 
Binh, every year more than 10,000 people have left to 
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open up new land. The reorganization of the labor forces 
in the Mekong Delta has generated important advances 
in exploiting the Dong Thap Muoi area and the Long 
Xuyen quadrangle and building large agricultural prod- 
ucts production zones. In Tay Nguyen and Dong Nam 
Bo provinces, reinforcing the sources of labor has con- 
tributed to creating zones that specialize in the cultiva- 
tion of industrial crops for export, such as tea, rubber, 
coffee, pepper, mulberry leaves, and cashews. They have 
also opened up an additional area to grow food crops. 


The movement to rearrange the production forces has 
expanded the economic exchange relationship between 
the lowland areas and the midlands and mountain areas, 
provided jobs for laborers, and provided additional 
products for society. 


Besides the capital, materials, and implements provided 
from the state budget, the bases and localities have made 
contributions through the economic funds, which has 
helped build an infrastructure to support production and 
life in the new economic zones, reduced the difficulties, 
and enabled the people to quickly stabilize their lives 
and expand production. 


Reviewing the process of rearranging laborers and other 
people throughout the country exposes various weak- 
nesses. The primary reason for these weaknesses is the 
fact that we have been slow to renovate thinking and the 
management mechanism and policies. Few results have 
been achieved in building the material and technical 
bases and welfare projects for the new economic zones. 
In many places, production still has a self-sufficient 
nature, and we have been slow in forming specialized 
cultivation regions to produce agricultural products. 
Arable land has been wasted, crop yields and quality are 
low, people have encroached on a large portion of our 
natural resources, and forests have been destroyed. This 
has had a serious effect on the ecology of many areas. 
The material and spiritual lives of the people in the new 
economic zones have encountered difficulties. Public 
health and education have not kept pace with the migra- 
tion. About 25 percent of the people living in the new 
economic zones are suffering economic hardships. 


We are facing serious challenges in providing jobs for 
millions of laborers. Agricultural migration is one way to 
overcome these difficulties. But this cannot be done at 
any cost. Because of this, the movement must be reno- 
vated, and transferring people must be viewed as a 
process of selecting people who have sufficient produc- 
tion experience, labor strength, and capital to expand 
production in the various zones. 


Production results and the quick stabilization of people's 
lives are the conditions that will enable the new eco- 
nomic zones to survive. Showy and formal activities 
must be abandoned. We must abandon large-scale and 
grand activities that are actually useless. There must not 
be any pressure. In the new economic zones, land and 
contracts must be given to the families or groups of 
families so that they can organize production themselves 
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based on the ecological conditions of their zone and 
produce commodity products that can be exchanged at 
the markets. 


The policies on new economic zones must start based on 
the goal of exploiting the potential among the people, 
particularly capital and production experience. At the 
same time, commodity circulation must be expanded in 
order to satisfy the marketing needs of the people and 
create favorable conditions to enable people to grow rich 
in the new zones. 


The party organizations and authorities in the places 
where people are leaving and where people are arriving 
must take responsibility for those who are leaving to 
build the new economic zones. They must not abandon 
these people. Things must be carried out gradually and in 
a synchronized manner. People must do what they can 
with their own strength. Each population point in the 
new economic zones must be a stable population point 
and a prosperous commodity economy zone. 


Export-Import Figures Show Good First-Semester 
Activities 

42090347b Hanoi NHAN DAN in Vietnamese 

21 Jul 89 pp 1, 4 


[Text] In the first 6 months of this year, although the 
import-export activities were still hampered by problems 
related to policy, capital, materials funds for production 
and purchases, and debts left unpaid from previous 
years, encouraging results were obtained: 


Export reached 607 million rubles and dollars, or 52.8 
percent of the goal for the entire year. an increase of 52.9 
percent over the same period last year. The income from 
export earned by local export-import units reached 85.8 
percent of the year’s goal, an increase of 71.3 percent 
over the same period last year. The groups that made 
handicraft and fine-art articles and industrial goods on 
order earned considerably higher income. Most units 
that did export-import business for the Ministries of 
Foreign Trade, Agriculture and Food Industry, and Light 
Industry did show higher export incomes compared to 
the same period last year. 


Import reached 51.2 percent of the goal set in the year’s 
plan. The allocation of imported goods showed a change 
based on increasing the volume of capital goods and 
decreasing that of consumer goods in terms of import 
costs. 


To authorize direct export-import activities also was 
widened. In the last 6 months. 60 more economic 
Organizations were granted the right to export and 
import directly. Throughout the country now there are 
nearly 200 direct export-import units, which are divided 
into permanent and temporary ones. 


In order to promote progress and to overcome shortcom- 
ings in export-import work in time, from 18 to 20 July. 
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the Ministry of Foreign Trade held in Hanoi a confer- 
ence among directors of central and local export-import 
units from all over the country. The conference believed 
that the reason behind the remarkable results mentioned 
above was that all sectors, localities, and production and 
business installations had been making tremendous 
efforts and being dynamic and resourceful in over- 
coming difficulties. At the same time, the fact that in the 
field of management the state made changes in regard to 
its policies on exchange rates, prices, and export-import 
taxes; authorized more economic organizations to do 
direct export-import business; for the first time abol- 
ished the unnecessary intermediary levels; and opposed 
State subsidies and authoritarianism in business has led 
to an initial relaxation and truly contributed to making 
export-import business activities more dynamic 
everyday. 


The conference sternly and frankly looked for any objec- 
tive reasons and particularly the subjective ones having 
exerted limiting effects on some aspects of the export- 
import work, such as the volume of export of some 
agricultural products (peanut, coffee. tea, soybeans, jute 
fibers, rubber, and coconut oil) in Sector | being too low 
compared to the plan goals. Many units had been unde- 
cided and reluctant to submit their business activities to 
the new mechanism. The conference proposed some 
measures to overcome these shortcomings and expressed 
its determination to join the state and the sectors con- 
cerned in promoting even better changes so that by the 
end of 1989 the country as a whole could have reached 
the total export value of |.5 billion rubles and dollars, or 
an increase of nearly 50 percent compared to the results 
obtained in 1988. 


Reasons Behind Shortfall in Collecting 
Agricultural Tax 


42090348a Hanoi NHAN DAN in Vietnamese 
12 Jul 89 p 2 


[Article by Pham Oanh, Ministry of Finance] 
[Text] Real Situation 


Agricultural tax is an important source of revenue for the 
state budget. Agricultural production throughout the 
country in the recent crop seasons was good. But in 1988 
collection of agricultural tax reached only 86 percent of 
the total to be collected, although tax exemption in the 
year was applicable to as much as 188,000 tons of paddy, 
a total equivalent to 13 percent of the tax that was 
actually collected and 92 percent of the total tax col- 
lected in 1987. The 14 provinces and municipalities that 
fulfilled their agricultural tax obligation in 1988 were 
Quang Ninh, Hoang Lien Son, Vinh Phu, Ha Bac, Ha 
Son Binh, Hai Hung, Thai Binh, Hanoi, Haiphong, Nghe 
Tinh, (former) Binh Tri Thien, (former) Nghia Binh, 
(former) Phu Khanh, and Son La. But other localities 
being unable to collect even 50 percent of the agricultural 
tax set for them as a goal included Cao Bang. Minh Hai, 
Hau Giang, Cuu Long, Song Be. Ho Chi Minh City, Tay 
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Ninh, and Lang Son. In the first 6 months of 1989, while 
the northern provinces had not even started to collect 
taxes, the southern provinces already collected tax for 
the winter-spring crop season. As of 15 June 1989, the 
southern provinces and municipalities were able to reach 
only 42 percent of the tax collection goal set for the 1989 
winter-spring Summer-autumn crop seasons, or equiva- 
lent to 76 percent of the tax that was actually paid and 
collected in the 1988 winter-spring crop; 3 of 21 prov- 
inces and municipalities having collected 70-80 percent 
of the tax set for the 1989 winter-spring crop season were 
Dong Thap, An Giang, and Tien Giang. The localities 
which traditionally always collected in the winter-spring 
season 70-80 percent of the entire year’s tax goal have in 
this season reached only about 50 percent of the goal set 
for the winter-spring season this year, and included Phu 
Khanh and (former) Nghia Binh. In previous years the 
collection of overdue agricultural tax was almost com- 
pletely forgotten by the localities because almost all 
localities having obtained only poor results from col- 
lecting the i989 winter-spring season agricultural tax 
had fallen behind the most in paying taxes in recent 
years, and those localities included Hau Giang, Cuu 
Long, Minh Hai, Kien Giang, Long An, Ben Tre, Ho Chi 
Minh City, and Tay Ninh. 


While agricultural production was good and there was a 
surplus of grain in the population, why did we fail to 
collect the overdue 1988 tax and the 1989 winter-spring 
season tax? Why was the rate of performance in col- 
lecting agricultural tax not the same among the localities, 
with a majority of localities fulfilling their tax-collecting 
obligation but a few of them always failing to pay taxes 
and thus making the overdue taxes increase year after 
year? 


Leadership Lacks Strictness 


In our opinion, the fact that the agricultural tax shortfall 
gets larger and larger is not due to any decline of the 
people’s desire to fulfill the obligation toward the state, 
for in many localities although the people encounter 
constant difficulties in agricultural production and the 
average per Capita grain production they normally get is 
far below the national level, they always fulfill their 
tax-paying obligation. The current agricultural tax short- 
fall actually results from the fact that leadership over the 
tax work as provided by the administrations at all levels 
and by the tax collection/payment organizations of the 
agricultural tax sector remains very loose and lacks 
firmness. On the other hand, in recent years, in the 
localities where collection of agricultural tax was good, 
the administrations at all levels had a thorough under- 
standing of their responsibilities and consequently not 
only issued the necessary directives but also distributed 
the work among their key cadres and cadres of mass 
Organizations, who would have to go to local areas to 
supervise, to encourage the people to fulfill their tax 
obligation, and to assist the tax sector both materially 
and spiritually in fulfilling its agricultural tax-collecting 
task. However, in quite a few other localities, the admin- 
istrations at all levels and the persons in charge of tax 
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work and tax collection in local areas maintained that 
tax was still high and production still lacked encourage- 
ment. As a result, their leadership lacked firmness, and 
they even acted at their own convenience while imple- 
menting the state agricultural tax policy, which led to the 
shortfall. In these localities, tax collection and payment 
would normally take place after the period of harvest; 
they would arbitrarily grant reduction and waiving of tax 
without regard for the agricultural tax regulations; and 
failure to pay overdue tax year after year would not be 
dealt with in a strict and just manner at all. 


The poor results obtained from collecting agricultural 
tax were due not only to unsuccessful collecting efforts 
but also to intentional failure to put the already-collected 
tax in the state budget. 


Consolidating the Tax Sector Machinery 


Tax leadership and work as performed by the adminis- 
tration in connection with collecting agricultural tax 
must depend on the tax organs. These organs not only 
serve as the staff of a local administration in carrying out 
the tax work and in collecting tax in accordance with the 
state tax policy but also are organizers of tax collection. 
But localities are not really interested in perfecting the 
agricultural tax machinery. Until now the organization 
of the tax collection machinery in localities is in various 
forms, such as in provinces and municipalities there are 
agricultural tax subdepartments in some localities, agri- 
cultural tax sections in others, and agricultural tax 
offices in still others. In districts, there are tax offices, tax 
sections, and agricultural tax teams or groups. The 
Ministry of Finance, after having issued Circular No 4 
on 3 March 1989 containing guidelines for implementa- 
tion of Decision No 156/HDBT dated 15 October 1988 
On organizing the tax collection machinery, has given 
localities total freedom to organize their own agricultural 
tax machinery. Almost all agricultural tax cadres at the 
provincial and district levels have not yet taken any 
training courses; the tax cadres of villages undergo 
constant changes, for they neither belong to the table of 
Organization of the agricultural tax sector nor are they 
considered staff members or cadres of villages. 


About the living conditions of agricultural tax cadres, the 
State has not yet paid proper attention to them. 


The agricultural tax sector, under the conditions of the 
tax machinery being organiz°d without uniformity and 
cadres being of poor qualities and lacking peace of mind 
while doing their work, does not fulfill all of its tax 
functions—supervising the collection and payment of 
tax and inspecting in tax matters. As a result, the 
collection and payment of tax in localities are done as a 
matter of personal convenience on the part of the indi- 
vidual concerned, with conditions conducive to tax 
evasion, nonpayment of overdue tax, and misuse of tax 
at the local level, hence serious tax collection shortfall. 


Why does the state fail to adopt unified procedures for 
the entire agricultural tax sector? Since 1988, because of 
the switch to economic accounting, the grain sector has 
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been forced to simplify its machinery and to reduce the 
number of storehouses. Consequently, the delivery and 
acceptance of tax paddy according to the three-party 
formula in localities have encountered difficulties. In 
some localities, tax paddy stored in village and district 
storehouses got stuck there because there was no place 
for it to be transported to, a situation resulting in losses 
of paddy and a lack of space for further collection of tax. 
On the other hand, the expenses involving putting paddy 
in grain storehouses remained unpaid because the local 
budget could not afford to pay them. As a result, locali- 
ties did not actively collect tax. 


In order to overcome the above-mentioned situation and 
to step up collection and payment of the 1989 agricul- 
tural tax in accordance with the plan that the National 
Assembly has approved, we propose a nunber of positive 
measures to be taken in the time to come as follows: 


—In order to obtain revenue from all sources for the 
state budget, the task of calculating and collecting the 
1989 agricultural tax must be carried out in accor- 
dance with the agricultural tax regulations, i.e., to 
include all of the agricultural and other land used in 
agricultural production by organizations and individ- 
uals in tax calculations; about the types of land used in 
tax calculations, to basically stick to the types of land 
for tax calculations that the Council of Ministers 
approved in 1984 and 1985, and at the same time to 
make type-of-land adjustments based on results of 
investment within a region, here good results from 
such investment, as mentioned in the resolution 
adopted in the 4th session of the Eighth National 
Assembly. 


—The 1989 agricultural tax must be collected right after 
the first harvest of the production year. The northern 
provinces should step up collecting the winter-spring 
season tax in order to lighten the task of collecting tax 
in the tenth-month season of 1989 and to create 
favorable conditions for fulfilling their tax-collecting 
task in the entire year. The southern provinces and 
municipalities should continue to collect the tax they 
must collect for the winter-spring season in the coming 
summer-autumn season and properly collect the 1989 
tenth-month season tax. In addition to collecting the 
1989 tax, localities should settle the overdue taxes left 
unpaid from the 1986-1988 period in the 1989 winter- 
spring and summer-autumn seasons. 


—To collect paddy or cash as payment of agricultural tax 
in accordance with the principle of collecting paddy 
mainly from land used to grow rice and cash mainly 
from land used to grow other crops. Tax money should 
be put in time in the state budget; tax paid in cash, 
instead of in kind, must be collected on the basis of 
current prices of agricultural products in the local 
areas concerned. 


—The state should clearly determine the quantities of 
tax paddy assigned to the organs in charge of storing it 
and of grain given to each locality, and at the same 
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time give the organs that accept tax paddy the respon- 
sibilities for making arrangement to have enough 
storehouses and enough cadres in charge of weighing 
and accepting tax paddy from the people, and for 
settling tax paddy expenses with the localities con- 
cerned. 


—The agricultural tax collection machinery at all levels 
should be perfected; the state should pay attention to 
raising the policy knowledge and professional skills of 
tax cadres, as well as serving their legitimate material 
interests, so as to make them feel reassured and 
encouraged while collecting tax for the state. 


More Grain Stored, Less Rice Imported in First 
Semester 


42090348b Hanoi NHAN DAN in Vietnamese 
13 Jul 89 p 1 


[Text] According to information provided by the Central 
Grain General Corporation on the rate of putting grain 
in storehouses in the 1988 tenth-month and 1989 winter- 
spring seasons, as of the end of June, the country as a 
whole reached 1|.5 million tons; if other purchases were 
included, the total was about 2 million tons. The agri- 
cultural tax collected amounted to 390,000 tons; the 
purchases made at agreed prices accounted for | 305,000 
tons. The Central Grain General Corporation units 
alone purchased 797,000 tons, which included only 
21,000 tons of tax paddy; the portion of tax paddy put 
aside for the national reserve thus increased consider- 
ably. 


Last month the volume of grain mobilized reached 50 
percent of the goal set for the entire year and was equal 
to the same period last year. 


What we should be concerned about was that the share 
covered by import amounted to only 50 percent of the 
import in the same period last year. With circulation 
being expanded and the grain market in the country as a 
whole fluctuating in a regular manner, prices were 
showing smaller differences than in preceding seasons. 
And since the second quarter of 1989 the state has 
temporarily stopped the importing of rice while still 
satisfying the consumers’ needs. Prices of grain in the 
areas affected by Typhoon No 2 particularly did not 
show any sudden increases. 


What was noteworthy was that the volume of grain 
transported from the south to the north in the first 
quarter alone was more than doubled compared to the 
first quarter of 1988, with specialized-business units 
mostly taking care of the transportation and thus saving 
the state from making supervisory efforts as in previous 
years. That was the result of renovation in the grain 
business mechanism, which no longer was restricted in 
both purchase and sales locations. Here there was the 
good-crop factor, with considerable increases in the 
volume of commodity grain. 
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However, a great difficulty that business units in the 
State-operated grain sector were encountering was the 
poor quality of rice and slow sales, which led to over- 
stocking, lack of capital, and decreased purchasing 


power. 


The Central Grain General Corporation was able to sell 
only 213,000 tons, including 198,000 tons in the 
northern provinces and only 3,200 tons in the Nam Bo 
provinces. That proved that the grain market of society 
as a whole had been widened and was no longer depen- 
dent on state stores. At the same time, the grain sector 
should renovate the business formula, attach importance 
to the quality of goods, emphasize the sense of respon- 
sibility in its services, fight losses in transportation and 
storage, reduce circulation expenses, expand wholesale 
activities, pay attention to processing in order to diver- 
sify its goods, organize a network of retail dealers, and 
rearrange the organizing machinery in the sector to make 
it more suitable for the new situation. 


SOCIAL 


Cuban-Aided Microwave Project Inaugurated 


BK1309103589 Hanoi Domestic Service in Vietnamese 
1400 GMT 11 Sep 89 


[Report by Xuan Phong: “The Hanoi-Danang Micro- 
wave Communications Project Bespeaks of Close 
Friendship Between Vietnam and Cuba’—portions 
recorded] 


[Editorial Report] Celebrating its 44th anniversary, the 
Signal Corps has scored a new achievement in com- 
pleting the construction of a microwave communica- 
tions line linking Hanoi with Danang. 


“The project, with a wave carrier path over 700 km long. 
consists of almost 300 telephone channels, 206 2-way 
telegraph channels, a black-and-white television trans- 
mission channel, and a radio transmission channel. 
When the entire project is switched on, original signals, 
both audio and video, transmitted from Hanoi will be 
relayed simultaneously to Nam Dinh, Thanh Hoa, Vinh, 
Dong Hoi, Hue, and Danang. The project also serves 
Dong Ha and Bim Son with regard to telephone and 
telegraph links in particular. 


“Vietnam and Cuba cooperated in building this project on 
the basis of fully using the equipment belonging to the old 
telecommunications system after improving, repairing, 
and restoring them, and of relying on the great, effective 
assistance given by the Cuban state in the purchase of new 
components and supplies and in assembling and read- 
justing the equipment. A total of more than 800,000 
dollars in foreign currencies was spent on the project. Part 
of this sum was borrowed from the Cuban Ministry of 
Communications, and another part came from profits 
resulting from the two countries’ cooperation in the issu- 
ance and sale of postal stamps for philatelists. 
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“Work was started on the Hanoi-Danang wide-band 
microwave project in August 1985. After 4 years of 
construction, it has now been completed and put into 
operation.” 


The completed Hanoi-Danang communications line 
helps meet the growing demands for telephone, tele- 
graph, television, and radio transmission as well as for 
expanding international communications. 


Cutting, Destroying of Telecommunications Lines 
Continue 


42090362 Hanoi NHAN DAN in Vietnamese 
12 Jul 89 pp 1, 4 


[Article by Pham Dao] - 


[Text] According to the latest figures provided by the 
Posts and Telecommunications Service, the situation of 
telecommunications lines being cut and destroyed has 
been getting more and more serious. On all 7 level-| 
lines, in the first quarter alone, there were 75 cases of 
cutting and destruction causing loss of liaison between 
central and local levels for a total of 424 hours and 
damages to 21,500 meters of lines. As to the networks of 
level-2 lines linking provinces and municipalities with 
districts and wards, and level-3 lines within districts and 
wards, there were 599 cases of cutting and destruction in 
24 provinces, causing damages to 201,967 meters of 
lines. The serious cutting and destruction of telecommu- 
nications lines, which are classified among the national 
security works, has directly affected leadership in pro- 
duction and business, and the maintaining of social 
order and security. We came to Ha Bac and Lang Son 
Provinces, which sustained the heaviest damages com- 
pared to other localities, in order to get to know the real 
Situation there. 


Poles Crying for Help 


The road between Ha Bac and Lang Son, particulari_ ...¢ 
section from Huu Lung District, was full of bare poles 
which had been stripped of lines, with here and there 
pieces of cable, ugly and unevenly cut, dangling over the 
field. The head of the postal office in Huu Lung District 
informed us that since February his office has lost liaison 
by telecommunications line with the province. All 
liaison must now be achieved with radio equipment. 
Each time the line was cut, repairs were made with new 
cable, but the same problem would occur again. At first, 
only copper wire was stolen, but now saboteurs would 
also take bimetallic wire. The loss of lines used in 
military liaison was equally serious. Within the area 
assigned to the Huu Lung postal service, although since 
February 2.700 kilograms of cable have been installed to 
replace the damaged lines, the telecommunications net- 
work has not yet been restored. The 50 kilometers-long 
Lang Son-Dinh Lap line and the line that linked Lang 
Son with Van Lang, Trang Dinh, Binh Gia, Bac Son, and 
Van Quan were both seriously cut and destroyed. The 
Lang Son Postal Service had to sound the alarm: In the 
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first 6 months of this year, the telecommunications line 
between Hanoi and Lang Son was cut 50 times, with 
24,700 meters of cable being stolen. The losses of mate- 
rials amounted to 5.92 million dong and communica- 
tions were interrupted for a total of 440 hours. The losses 
in terms of production and business of the postal sector 
on the level-1 telecommunications network were 
174,720,000 dong. If we included the lines within the 
province and within districts in the first 6 months of this 
year, the losses suffered by the postal sector due to 
cutting and destruction of lines in Lang Son Province 
alone amounted to 507,699,000 dong. The sector had to 
provide the Lang Son network with 20 tons of cable. 
With more than 1,000 hours of communications lost, if 
further breakdown occurred, the consequences would be 
beyond imagination. 


Those who worked with the postal service director, organ 
of control, and people’s court of Ha Bac Province were 
worrying about the fact that sabotage had reached a high 
level again. As compared to 1988 when nearly 11.000 
meters of cable were stolen in 65 cases of cutting and 
destroying telecommunications lines, in the first 6 
months of this year there were 66 cases of cable theft, 
with losses totaling 14,500 meters. The localities where 
most of these acts of sabotage took place were Nghia 
Hung, Nghia Hoa, and Tan Thinh Villages in Lang 
Giang District; Hong Thai, Hoang Linh, and other 
villages in Viet Yen District; and a few places adjacent to 
Bac Thai Province. 


Who Were the Culprits? 


Almost all those people who cut the lines were youths, 
students, and ordinary working people. In very few cases 
were the culprits ex-convicts and persons having a crim- 
inal record. As of 30 June, Ha Bac has prosecuted 20 
cases of cutting and destroying telecommunications 
lines. Seven cases have been tried in a law court. A 
typical case was that of two brothers. Nguyen Trung 
Thanh and Nguyen Van Binh, residents of Nghia Hung 
Village, Lang Giang District, who between 3 and 21 
January this year cut the railroad telegraphic line and 
telecommunications line 5 times and took a total of 
4.600 meters of copper wire. The Ha Bac Provincial 
People’s Court has sentenced Thanh and Binh to 12 and 
10 years of imprisonment, respectively. But in Lang Son 
the situation was more serious. The military telecommu- 
nications line was cut 217 times in the first 6 months of 
this year, and yet the culprits were caught in only 7 cases. 
Of nearly 80 cases of cutting and destroying civilian 
telecommunications lines only four cases have been 
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tried. We can say that in Lang Son Province, although 
the losses of cable in the telecommunications and rail- 
road telegraphic lines were excessive, few culprits were 
caught and their trial was slow. Ever since open-air 
markets appeared in the northern border areas early this 
year, the cutting and destroying of telecommunications 
lines has become more serious. A few months ago the 
postal sector, army signal corps, and railroad sector lost 
Only copper wires, but now they have been losing bime- 
tallic (copper and iron) wires, too. The public security 
forces and border troops in Lang Son Province said that 
the persons who went to border markets usually tied a 
few kilograms of copper wire, which had been cut into 
short strips and tightly pressed together, to their abdo- 
mens, thighs, or legs in order to avoid detection by the 
control organs. So, in addition to the culprits who 
actually cut and destroy the lines, the second culprits are 
consumers and dealers in copper and bimetallic wires 
who get them through the border. The latter, however. 
are not dealt with as severely as those who directly 
commit the cutting and destruction of cable. The head of 
a border post said that by imposing strict control from 
0400 to 0800 his men were able to confiscate more than 
700 kilograms of copper, including a large quantity of 
copper wire. The deputy director of the Lang Son public 
security forces said that now copper bars, copper sheets. 
copper wire, and nonferrous metals were flooding the 
Lang Son market. Passenger trains and automobiles of 
organs and enterprises coming from the delta provinces 
brought here 5-10 tons of copper everyday. in which 
copper wire accounted for at least 10 percent. which 
were sold after being carried across the border. He said 
that two vehicles of the Ministry of Agriculture and Food 
Industry, 29D88-77 and 29D43-84, which were leased to 
a private citizen, carried as much as 1.016 kilograms of 
brand-new copper cable, and that the vehicles of the 
materials corporation in Kim Son District (Ha Nam 
Ninh Province) and the vehicle of a major general in the 
army, with just the driver in it, transported some 800 
kilograms of copper. 


The postal sector and the administrations in the locali- 
ties where telecommunications lines go through must use 
propaganda to widely disseminate among the people 
Article 94 of the Criminal Code. In addition to strength- 
ening the responsibility for coordinating work among the 
public security and postal sectors and administrations at 
all levels for better protection of the telecommunications 
arteries, we must put to trial by mobile courts the cases 
of cutting and destroying telecommunications lines and 
consider these trials an educational and preventive mea- 
sure. 
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